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Title 

Forfaiting Transactions 

Technical Field 

5 This invention concerns forfaiting transactions. In particular it 

concerns methods of operating a computerised forfaiting exchange to develop 
forfaiting transactions. In another aspect it concerns a computerised 
forfaiting exchange. 

10 Background Art 

Forfaiting transactions are complex and not well understood, they are 
easily confused with other, similar, transactions. The knowledge of how to 
conduct these transactions is held by few individuals within a small number 
of financial institutions, and as a result it is not widely available. 

15 Forfaiting specifically addresses cross boarder trade and was designed 

to facilitate the export of goods to emerging markets and OECD markets. It 
involves an exporter who wishes to ship goods and an importer who wishes 
to receive them. The exporter agrees to deferred payment terms, and the 
importer arranges a deferred payment letter of credit with a local issuing 

20 bank. The letter of credit will expire unless the goods are delivered by its 
expiry date. If the goods are delivered the letter of credit may be cashed at its 
maturity date. The local issuing bank seeks payment from the importer. 

After delivery, provided the shipping documents are accepted as in 
compliance with the terms of the letter of credit, and the obligation to pay is 

25 accepted by the issuing bank, then the exporter has a letter of credit (trade 
debt receivable) which they can hold until maturity or seek to discount. 

An exporter who seeks early payment, may sell the letter of credit, say 
to a bank, for its net present value. The sale is f without recourse 1 which 
means that the new owner does not look to the exporter (or any later seller) 

30 for payment in the case of default, but only to the issuing bank (obligor). 

Since the beneficiary of the letter of credit is the exporter, it must be properly 
assigned, and this usually involves the execution of an acceptance of the 
underlying obligation between the issuing bank and the new owner. The new 
owner can subsequently sell the instrument again, and this may create for 

35 them an opportunity to generate an arbitrage profit. 



A more usual situation is that the exporter puts the entire export 
transaction in the hands of their bank and merely receives an agreed payment 
upon shipment. A negotiable instrument may arise in the hands of the 
exporters bank, as a result of the export/import transaction, and be sold 
5 'without recourse 1 . Care has to be taken to execute the appropriate documents 
to ensure the exporter's bank has a viable negotiating instrument In this case 
the subsequent forfaiting transactions do not involve the exporter and will 
generally be carried on without the exporter having any knowledge of them. 

This process has a number of benefits for both exporters and importers. 
10 For the exporters, they can grant credit to foreign buyers without tying up 
cash flow or assuming all the risks of possible late payment or default. The 
exporter may also be protected against interest and currency rate movements 
during the credit period. . 

The importer deals only with its local bank. That bank is best 
15 positioned of any to assess the importer's credit risk and extract timely 
payment. 

A 'forfaiting transaction' is defined, in this patent, to mean the transfer 
of ownership of a payment obligation (asset) in which the buyer forgoes any 
right of recourse to the seller in the event that the obligor is unable to meet 
20 the payments required by the obligation, where the payment obligation arises 
directly from a bank guarantee given in the course of a specific export 
transaction. 

Of course, fraud will negate the subsequent transactions. 
An example of a forfaiting transaction is as follows: 

25 A letter of credit USD 1,000,000 is purchased at an interest rate of 8% 

p. a. for the deferred payment period of 360 days and is discounted from the 
face at the time of purchase at a straight discount. The forfaiter pays USD 
920,000 for the debt obligation and later sells it at 7% p.a. interest for 
duration of the deferred payment period, receiving USD 930,000. The 

30 forfaiter's intention is to maximize the use of funds and profitability. USD 
1,000,000 turned 40 times in a period of one year, assuming the same profit 
margins, would generate USD 400,000 in revenue. A forfaiting operation 
views this as a better value proposition than utilizing its capital in the way a 
traditional trade finance institution does, which usually holds the trade debt 

35 on their books until maturity unless treasury adjustments are required. If one 
were to assume the cost of funds of a traditional lender at 3% p. a. and the 



interest charged 8% p. a., the same transaction would only generate USD 
50,000 in revenue. Forfaiters 1 interest margins (difference between buy and 
sell) vary dramatically on transactions depending on the size of the 
transaction, arbitrage and holding opportunities and other details not 
5 pertinent to this example. 

It should be appreciated that Forfaiting transactions can take place in 
connection with other instruments as well as a letter of credit. For instance, 
Bills of exchange, drafts drawn under deferred payment (issuance) letters of 
credit, Deferred payment claims with financial guarantees, Drafts that are 
10 avalized or have another form of guarantee, Drafts and promissory notes that 
are naked, and any of these together with some form of credit enhancement - 
that is of course provided the payment obligation result directly from a 
specific trade or export import transaction. 

15 Summary of the Invention 

The invention is a method of operating a computerised forfaiting 
exchange to develop forfaiting transactions (as defined) for settlement, 
comprising the following steps: 

Providing a web site accessible via the Internet to sellers and buyers 
20 using computers. 

Providing a counter party selection document on request to a seller or 
buyer to view at the web site, where the document contains a list of classes of 
counter parties together with counter party selection entry facilities. 

Permitting a seller to identify classes of buyers with whom they will, or 
25 will not, develop a forfaiting transaction, by entering selections on the 
counter party selection document using the counter party selection entry 
facilities. 

Providing an offer document on request to a seller to view at the web 
site, where the offer document contains the following items: 
30 a list of classes of asset together with asset selection entry facilities 

and asset information entry facilities for entry of details of the asset; 
a list of terms for the offer together with offer selection entry facilities 
and information entry facilities for entry of details of the offer; 
a list of offer documents to accompany the offer together with offer 
35 document selection entry facilities and offer document attachment 

facilities for attaching copies of offer documents; 
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a list of undertakings for the seller to make together with undertaking 
selection entry facilities and undertaking document attachment 
facilities for attaching copies of undertaking documents. 
Permitting the seller to create an instance of the offer document, by: 
5 identifying the asset to be offered by using the asset selection entry 

facilities and asset information entry facilities; 

identifying the terms for the offer by using the offer selection entry 
facilities and offer information entry facilities; 

identifying the offer documents to accompany the offer by using the 
10 offer document selection entry facilities and offer document 

attachment facilities; 

identifying the undertakings to be made by using the undertaking 
selection entry facilities and undertaking document attachment 
facilities. 

15 Permitting the seller to submit an instance of the offer document, so 

that it becomes available to view by potential buyers from only the classes of 
buyers identified as being those with whom the seller will develop the 
transaction. 

Providing a counter offer document on request to a buyer after they 
20 have viewed an offer document, where the counter offer document contains 
counter offer selection and counter offer information entry facilities for entry 
of variations to an offer document instance; 

Permitting the buyer to create an instance of the counter offer 
document by entering selections and information using the counter offer 
25 selection and information entry facilities, and to submit the counter offer 
instance, so that it becomes available to the seller; 

Providing a counter offer document on request to any party after they 
have viewed an instance of a counter offer document, where the counter offer 
document contains counter offer selection and information entry facilities for 
30 entry of variations; 

Permitting the party to create an instance of the counter offer document 
by entering selections and information using the counter offer selection and 
information entry facilities, and to submit the counter offer instance, so that it 
becomes available to the counter party; 
35 Repeating the last two steps. 
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Use of the exchange enables the transactions to become accessible and 
reliable. The independent nature of the exchange creates a trusted medium 
for developing the transactions for settlement. The exchange provides a step 
by step process by which the transactions are developed. It may require all 
5 the necessary documents to be completed before the next step can be taken, 
and it may guide the process to the extent of identifying mistakes and even 
offering corrections. The transaction may continue until all terms are 
matched. Settlement may then take place at the exchange or by any other 
suitable means. Where a complete match is not achieved, settlement may 

10 still be achieved, say by further off-line negotiation. 

The document available at the web site may contain electronic links to 
independent sources of financial information, this enables the parties to 
conveniently check financial information such as rates and the standing of 
the obligor without having to exit the exchange. 

15 Links may also be provided to standardized forms of documents, such 

as asset defining documents used to support instances of the offer document. 
This enables the parties to check whether any document offered complies 
with the standard, and to determine any differences. The differences may be 
automatically flagged. It also gives the party the option of using the standard 

20 documentation or adapting the standards, which may ease the subsequent 
transaction. 

Similarly, there may be links to standardized forms of undertaking 
documents. This access to standard forms and documents provides the user 
with confidence in the transactions. 
25 The exchange may also provide on-line assistance in completing the 

process, as well as access to expertise and other sources of advice. 

The exchange could operate to make forfaiting transactions available to 
local banks, reducing its cost and increasing the volume of forfaiting 
transactions. 

30 An asset screening document may also be provided for use by potential 

buyers to select the types of asset they wish to view, and not view. In this 
way a potential buyer will only see assets that a seller wants to sell to buyers 
of their class, and which are of the selected types. This renders the initiation 
of transactions more efficient. 
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In a second aspect, the invention is a computerised forfaiting exchange, 
comprising: 

A web site accessible via the Internet to sellers and buyers using 
computers. 

5 A database associated with the web site and storing: 

a counter party selection document, where the document contains a list 
of classes of counter parties together with counter party selection entry 
facilities; 

an offer document, where the offer document contains the following 

10 items: 

a list of classes of asset together with asset selection entry facilities 
and asset information entry facilities for entry of details of the asset, 
a list of terms for the offer together with offer selection entry facilities 
and offer information entry facilities for entry of details of the offer, 
15 a list of offer documents to accompany the offer together with offer 

document selection entry facilities and offer document attachment 
facilities for attaching copies of offer documents, 
a list of undertakings for the seller to make together with undertaking 
selection entry facilities and undertaking document attachment 
20 facilities for attaching copies of undertaking documents; 

a counter offer document containing counter offer selection and 
information entry facilities. 

A processor associated with the web site and the database and operable 
to retrieve a document from the database to view at the web site. 
25 The processor being further operable on request either to permit the 

entry of selections and information to create instances of documents on-line. 

The processor being further operable to permit viewing of instances of 
offer documents by potential buyers, depending upon the selections and 
entries made by the seller in counter party selection document. 
30 Alternatively the processor being operable on request to print an offer 

document for use off-line. 
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In a third aspect, the invention is another method of operating a 
computerised forfaiting exchange to facilitate a forfaiting transaction, 
comprising the steps of: 
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Providing an offer document on request to a seller to view at the web 
site, where the offer document contains the following items: 

a list of classes of asset together with asset selection entry facilities 
and asset information entry facilities for entry of details of the asset, 
5 a link to an independent source of financial information, 

a list of terms for the offer together with offer selection entry facilities 
and information entry facilities for entry of details of the offer, 
a list of offer documents to accompany the offer together with offer 
document selection entry facilities and offer document attachment 
10 facilities for attaching copies of offer documents, 

links to standardized forms of offer documents, 

a list of undertakings for the seller to make together with undertaking 
selection entry facilities and undertaking document attachment 
facilities for attaching copies of undertaking documents, 
15 links to standardized forms of undertaking documents. 

Permitting the seller to download the offer document. 

Brief Description of the Drawings 

An example of the invention will now be described with reference to 
20 the accompanying drawings, in which: 

Fig. 1 is a diagram of a web site map. 

Fig. 2 is a diagram of the parties and the business flows when using a 
primary platform according to the invention. 

Fig. 3 is a flow chart of the business flows of the primary platform. 
25 Fig. 4 is a diagram of the parties and the business flows when using a 

secondary platform according to the invention. 

Fig. 5 is a flow chart of the business flows of the secondary platform. 

Best Modes of the Invention 

30 Referring first to Fig. 1 the computerised forfaiting exchange comprises 

a web site having site map 10 illustrated in Fig. 1. This site map is accessible 
by both bankers and investors, and provides gateways into a primary platform 
11 and a secondary platform 12. 

The primary platform is designed to facilitate the development of 

35 transactions between and exporter 21, an importer 22 and a third party 
purchaser 23, as illustrated in Fig. 2. 
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In this transaction the exporter 21 signs a sale/purchase agreement 
with importer 22 for goods to be imported. 

The importer's bank 24 issues the deferred payment letter of credit in 
favour of the exporter 21. The letter of credit is sent to the exporters advising 
5 bank 25. The advising bank 25 advises the exporter of the letter of credit 
opening. 

The exporter then delivers the goods to the importer and presents all 
the necessary shipping documents for draw down of the letter of credit to the 
advising bank 25, which in turn forwards them to the importer's bank 24 for 

10 acceptance. 

The importer's bank 24 accepts the shipping documents as in 
compliance with the terms of the letter of credit and the advising back 25 
sends a draft to the importer's bank 24 or acceptance. The exporter is the 
beneficiary of the draft. When the importer's bank 24 accepts the draft, 

15 which is done by returning the hard copy of the draft, a payment obligation 
(asset) is created. 

The advising bank 25 informs the exporter at this time that they own 
the payment obligation, and after this time they are able to assign the 
payment obligation, that is enter into a forfaiting contract, and the bank 
20 invites them to do so. 

The exporter then appoints their advising bank 25 to negotiate the sale 
of the asset and the negotiating bank goes out to find a third party purchaser 
23. 

In this example the exporter endorses the draft non-recourse to the 
25 third party purchaser 23, assigns the rights under the deferred payment letter 
of credit to the third party purchaser and forwards them along with other 
documents required by the forfaiting contract to the third party purchaser. 

The advising bank 25, now the negotiating bank in the forfaiting 
transaction, acknowledges to the third party purchaser that they have been 
30 informed of the assignment. The third party purchaser reserves the right to 
request the negotiating bank to notify the importer's bank 24 of the 
assignment of the claim. In this case the negotiating bank does this. The 
importer's bank 24 then acknowledges their acceptance of the assignment and 
their obligation to pay irrevocably and directly to the third party purchaser 
35 23. 
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Settlement then takes place between the exporter 21 and the third 
party purchaser 23 via the negotiating bank 25. Upon presentation, 
verification and acceptance of all the documents, the third party purchaser 23 
wires the funds to the negotiating bank 25. 
5 Upon maturity of the deferred payment purchaser letter of credit, the 

third party purchaser 23 receives the payment directly from the importer's 
bank 24. Of course if the third party purchaser also sells the asset, payment 
is made to the subsequent holder. 

The primary platform 11 of the forfaiting exchange 10 facilitates this 
10 transaction by providing a number of online, interactive, multi-lingual 

documents and guided processes. The primary platform also provides access 
to information and links, such as financial information feeds like Reuters and 
LIBOR. There is also access to risk management information, local, regional 
and international trade finance news feeds, speciality bulletins, ratings, 
15 uniform codes of practice, indicative rates and any software solutions tools. 
These live links provide up to the minute global information, guided and 
selective searches, and improved risk and risk management. They are 
generally provided as a 'pay per use' facility. Information is also provided 
about procedures for primary financing and underlying transaction 
20 structures. Twenty four hour online or telephone assistance is also provided. 
It is also possible to obtain selected information about the members 
registered to use the platform and their details. In fact, some of these may 
choose to advertise their services on the platform. 

At the outset of the transaction the bank 25 informs the exporter that 
25 they own the payment obligation. 

In this case the advising bank is the Singapore Bank Limited and it 
advises its client, the exporter's Singapore Technologies Engineering Limited 
(STEL) by filling in the relevant details in entry boxes of the document that 
follows: 
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"The Singapore Bank Ltd* 
LOGO of Negotiating Bank 



The 



^ Singapore Bank ltd", the Negotiating 

(Singapore Technolog ies Engi n eering Lfcnted (STE Ljj THAT |S TEL 



Bank hereby notifies 

1 has a valid daim for 



jUSP 17,800,000.00 j on fcanque Misr, Head Office, Cairo. Egypt j payable In the following amounts on the 
following dates: 



* DRAFT NO. l: 

AMOUNT : |USO 2,966,666.67 | 

MATURITY DATE: |1 8/1 072001 j 

TENOR: |181_ 

DRAFT NO. 2: 

AMOUNT ; |USO 2.966.6Q&67" 

MATURITY DATE: ) 18/04/2002 
TENOR: 



jt Days 



Jt Days 



Latest News 
Credit Information 
Enhancement Tools 



DRAFT NO. 3 : 

AMOUNT: 



|USD 2,966,666.66 I 



MATURITY DATE: [18/10/2002" 
TENOR: )546 



DRAFT NO, 4 : 

AMOUNT: 



|2,966,666.6r 



MATURITY DATE: 1 18/04/2003 
TENOR: 



DRAFT NO. 5; 

AMOUNT : |U SO 2,966,666.67 



MATURITY DATE: |18/10/20Q3 
TENOR: |911 



DRAFT NO 6: 

AMOUNT : |USD 2,966.666.66 



MATURITY DATE: |l 8/04/2004 
TENOR: [1094 



t Days 



t Day 5 



t Days 



t Days 



t 
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The completed instance of this document is then transmitted to STEL 
for its records, together with the following document which STEL is invited 
to complete to commence a forfaiting transaction. 

STEL is invited to indicate, by clicking the radio button below the first 
5 paragraph, whether it wishes to initiate the transaction, and if so, to complete 
the remainder of the document: 

STEL completes the following document to instruct and authorize the 
bank to seek a buyer under the terms specified, and contracts with the bank 
for these services. 
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WOULD I STEL \ LIKE TO INITIATE A TRANSACTION via "The Singapore Bank Ltd"S PRIMARY 

PLATFORM Services provided by Global Trade Finance Network™ Ltd t btain from me global market place 
offers at the best price, terms and conditions for financing without recourse to the Exporter? 
O Yes O No 

Please complete the following. 

{All L/C and corporate details k nown to The Singapore Bank Ltd* have been completed by The Singapore Bank 
Ltd" for [STEL j <s convenience. ) 

Exporter Submission Page 

Exporter Name {Singapore Technologies Engineering Limited (STEL); 

Region |South East A sia j 

Credit Rating (If any) jMoody'sAaT" 
Credit reports published by 
Dun and Bradstreet | 



Capital [USD 501 



MM 



Assets JUSD2470MM 



NEGOTIATING BANK DETAILS 

( Pre-fo rrn a ttod by Negotiating Bank) 

This section is also preform mttmd by the Negotiating Bank ("The Singapore Bank Ltd") 
Negotiating Bank Name, Fl^^5iBKi^S^J-^ Singapore [ 

Head Office |x j 

Branch ) j 



Subsidiary ) j 

Gty, Country: [Sin gapore. Singapore"] 

Region [South East Asia \ 



[Singapore Technologies *« (EXPORTERS) INSTRUCTIONS & Authorization FORM: 

[All fields that pertain to Information the Negotiating Bank has on its files, have been completed for the 
convenience of jSTEL ~l , the Exporter] 

We, [Singa pore Techn ologies En ginee ring Li mited (STEL)j , request without recourse financing for the following 

t ransaction via The Sing apore Bank Ltd"'s Primary Platform Services on Gl obal Trade Finance Network™ Ltd 

/ |?TEL j has the capability to edit this Information, should (STEL J wish to do so.) 

Form of ASSET on ® Drafts y Bill(s) of Exchange drawn under Deferred payment (usance) letter of credit 

offer:* (s) 

C Site letter of credit requiring confirmation 

O Down payment on ECA (Export Credit Agency) transaction, structured for deferred 
payment plus: 
Draft 

Promissory note 

Credit enhancement 

Letter of credit 

Aval 

O Naked deferred payment daSm: 



14 



Draft 

Promissory note 
O Deferred payment daim with credit enhancement 
O Deferred payment daim with financial guarantee: 

Avafized Draft 

Avafrzed Promissory note 

Draft with bank guarantee 

Promissory note with guarantee 



OFFER Description has been completed by the bank for the convenience of the Exporter, and appears 
on the Exporter's screen at the time the bank notifies the Exporter that the Exporter has a valid daim 
for proceeds under these documents. : * 

♦L/C ISSUING BANK 



♦BRANCH 
*UC AMOUNT 
♦CURRENCY 

^UNDERLYING TRANSACTION 

(GOODS) 

♦MAXIMUM TENOR. 

AFTER BILL OF LADING « 
♦DAYS remaining 

♦AVERAGE LIFE 

♦Total NO, OF DRAFT(S) / BILL(S) OFlc" 
EXCHANGE 

♦REPAYMENT 



Banque Misr 



Head office 



J 



17,800,000.00 



USDojlarjg 



Latest Nws 
Credit ynfortnatton 
Enhancement Tools 



rnachjnery testing equipment 
|l095 ~ "li days 



|1094 



|546" 



J t days 
j t days 



J 



@ SEMIANNUAL 



O ANNUAL 



C 



Advising Bank 

Negotiating Bank 

Domicile of Calendar used in days 
calculation 
Payment Domicile 

♦Designation Of Shipment 

Shipment Of Origination (geographic) [Singapore 



{[The Singapore Bank Ltd" 
jThe Singapore Bank l id" 

Egy* ! 



feanque Mtsr, Head Office, Cairo, Egypt 
jAlexandria, E gypt "1 



TERMS OF OFFER 
* obligatory field 

♦Type of calculation: (select calculator) 

O BOND 

© Trade Finance discount methods: 

© de;count-to-yieid (pty) 
O Compounded annually 
® CpmpQMQd'ed semi-annually 

O STRAIGHT DISCOU NT (SP) 
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Interest rate to be discounted (Select one) 



C Price) 



<5> "Guideline 
(or) 

O *OfTered 

(NOTE : THIS MEANS THE Setter IS FIRMLY REQUESTING NOT SUGGESTING 
A GUIDELINE) 



Interest Guideline / offered: 



(Select one) 

© Ubor + [lj*375 
O Ubor + 1 



|%p.a. 
I % FLAT 



LIBOR Options:* 



INTEREST BASIS : 



(Select one) 

© Matching AVERAGE LIFE 

O Matching the tenor of EACH DRAFT 

Ubor fixing 2 days before disbursement 
O 365 days over 360 days 



DAYS OF GRACE: 



j DAYS 



We hereby authorise "The Singapo re Bank Ltd* to act on behalf of 

|Sinja£Of«Jec^ojo^ to obtain a Third Party Purchaser at best offered price, 

terms and conditions for the aforementioned trade debt receivable from "The Singapore Bank Ud"'s Primary 

Platform Services via Global Trade Finance Network™ Ltd (GTFAfec) and, as 

[ilijiip^^ 's agent and the Negotiating Bank to provide & deliver the 
following Information, documentation and Sale Purchase Contract to the counterparty(s) accepted by 
j as the Third Party Primary Purchasers): 

I. As the Negotiating Bank, on behalf of STEL to notify potential Third Party Purchasers on GTFAfet that 
negotiation of the documents has been completed and STEL (the Exporter) Is ready to endorse the Blll(s) of 
Exchange and assign the rights under the L/C 
n. We authorise The Singapore Bank Utd" to disclose to potential Third Party Purchasers on GTTNet the 
following specific information on the Importer: 

I i 



Capital: 
Turnover: 

Credit Rating: j 

(Optional: complete those fields which are to be disclosed) 



{USD 2 73 MM (1999) 



ra te 



_» has herewith signed the Standard Sate / Purchase Contract, [with the form and 
content download from GTFAtefs website,] and delivers it to "The Singapore Bank ltd" to hold In trust 
custody. The name of the counterparty has been left bla nk and will be Inserted by The Singapore Bank Ltd" 
under standing Irre vocable instructions from jSTEL \ to be triggered by 

|STEL ~j ' s acceptance of a counterparty's offer and to be delivered by "The Singapore Bank 

Ltd" to the Third Party Purchaser and as scanned verified true copies to GTTNet. The Exporter hereby has 
already delivered or agrees to sign and present all documents required as per the Sale/Purchase Contract 
within Its power to present and /or confirms that It hereby authorises "The Singapore Bank Ltd" to request, 
obtain and deliver all required documents from the L/C Issuing bank, as follows: 
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1. Certified True (Conformed) Copy of L/C Issued together with all amendments 

2. Certified True (Conformed) Copy of a tested telex/SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank confirming that the documents are In full compliance with the L/C terms and 



that |USP 2,966,666.67 j te due on |18/1M2001 j , 

mat [USD 2,9 66,666.67 j is due on |18/Q4/20Q2 } B 

that [USD 2,966,666.66 j is due on 118/10/2002 { , 

that |USD 2.966.666.67 1 is due on 1 18/04/2003 j , 



that (^0 2,966,666^7 1 te due on [IjTiggOOg^^ ] , 

trwtlySD^,^ Is due on |l8/04/2004 j . 

3. Conf irmation from you, the Negotiatin g Bank that the docume nts fully comply with the L/C terms and 

that luSO 2,966,666,67 _j i$ due on 118/1072001 j , 

that |USP 2,966, 666.67 j te due on ft 8/04/2002 j . 

that {USD 2, 966,6 66.66 I | S due on |18/10/20Q2 j , 

that jUSP 2,966,666.67 J te due on 118/04/2003 ) f 

that jySj^9^6^67 j te due on |l8/J0g003 } , 

that {USD 2,966,666.66 j is due on j 13/04/2004 j . 

4a. Certified True (Conformed) Copy(s) of Blll(s) of Lading evidencing shipment 
5a. Certified True (Conformed) Copy of Commercial Invoice(s) 

5b. Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the L/C to the Purchaser 
signed by the Exporter and addressed to Negotiating Bank in the form and content downloaded from 
GTTWefs Website. 
"CTFA/gf Standard Document" 

5c. Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the commercial invoice 
to the Purchaser signed by the Exporter addressed to the Negotiating Bank in the form and content 
downloaded from GTFA/cfs Website. 
"GTF/Vef Standard Document" 

6. Draft(s) / BI0(s) of Exchange endorsed without recourse by the Exporter to the order of the Purchaser, in 
the form and content downloaded from GTFNefs Website 

"ffTFrVct Standard Document" 

In the event the L/C Issuing Bank Is absolutely not willing to return the draft, then alternatively. 

7. Certified True (Conformed) Copy of the Telex Acceptance of the Draft(s) / Blll(s) Of Exchange by the L/C 
issuing Bank in the case of a telex acceptance In lieu of original Draftf»/8lll(s) of Exchange. 

"CTFrVct Standard Document* 

8. Verification from the Negotiating Bank that Exporter's signatures) appearing on documentation is/are 
authentic and the signatory(s) is/are authorised to sign (singly/jointly) on behalf of the Exporter, In the 
form and content downloaded from GTFAfer's Website. 

"GTfTVet Standard Document" 

9. Certified True (Conformed) Copy of the letter of notification from Exporter to Issuing Bank in which the 
Exporter notifies the L/C Issuing Bank of the assignment of the proceeds to the Purchaser, with the 
content downloaded from GTFAtefs Website 

-glTrVer Standard rxx^rnent" 



Certified True (Conformed) Copy of tested telex/SWIFT message from Issuing Bank ackn wledglng 
assignment of proceeds In favour of Purchaser and agreement to pay the Purchaser with n deductions. 
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"CTrTfet Standard Document* 

IX. In the event that the L/C Issuing Bank should refuse to change the payment route established under the 
L/C, the Negotiating Bank will Issue an Irrevocable payment Instruction to Its correspondent In the 
country of the currency In which the draft and L/C are denominated. With an Irrevocable payment 
Instruction that indicates that upon receipt of the funds, the Correspondent Bank must wire the funds 
directly to the Purchaser and not credit the Negotiating Bank's account. 
-gTF/Vet Standard Document* 

j authorises the Negotiating Bank to use custodian services, if requested by the 

Purchaser. 



We understand that "Th e S ingapore Bank Ud"'s sy stem Interface will present the terms of all offer(s) received to 

jSTEL J for |STEL 1 's consideration and final acceptance. STRL will respond with 

the. acceptance or rejection In a timely manner, which acceptance will men be delivered to the agreed upon 
counterparty by The Singapore Bank Ltd's system in terface via Global Trade Finance Network 1 " Ltd. We 

understand and acknowledge that fST EL ~j remains with full recourse on this receivable until the 

without recourse pu rchase sale has been completed and payment received In the account of 
|STEL > at "The Singapore Bank Ltd". 



Agreed and accepted 

[Singapore Tec^nplogjes Engineering Limited (STELJj 

(Digital Signature -proposed technology— Identrus, Entrust, Verisign depending on relevant 
jurisdiction e.g. Entrust for Singapore) 

BY I 

BY) ZZZj 



"The Singapore Bank Ltd" 

I ! 

(Digital Signature -proposed technology— Idsntrus, Entrust, Verisign depending on relevant 
Jurisdiction e.g. Entrust for Singapore) 




When STEL is satisfied with the submission they are able to submit it 
by clicking the "submit" button. This completes the offer indicated at 31 on 
Fig. 3. 

The Singapore Bank Ltd 25 will be registered on the primary trading 
platform in order to access its services, and will have an identifier and 
password to enable them to access the platform. The bank adjusts the offer 
and submits it to the primary trading platform 32. 
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Here the offer will specify the following matters: 

The classes of buyers to whom they are prepared to sell, and the 
classes of buyers to whom they are not prepared to sell. 

The class of asset together with full details of the asset. 
5 The terms for the offer, which have been set by the exporter. 

Documents which will accompany the offer. These documents are 
standards provided by the exchange and adjusted as necessary, for instance to 
remove the exporter's identity. The exchange is dynamic in this respect. The 
bank can also consult experts provided by the exchange for advice on the 
10 adjustments to ensure they are watertight. And, 

Undertakings they are prepared to make in support of the offer. These 
undertakings also come from the exporter, but the bank may customize them 
if required, and may request signature in blank by the exporter before going 
further. 

15 At this point the offer is made available on the platform to potential 

buyers; this is indicated at 32 on Fig. 3. A potential buyer may view the 
offerings for sale, only viewing the kind of asset they have preselected; as 
shown at 33 on Fig. 3. Should they choose to purchase 34, they are then 
presented with a guided submission to complete and return 35. 

20 The bank will be able view any counter offers subsequently received, 

36 and may make them visible to the exporter, for instance after loading 
pricing and adding fees. In the View counter offers summary window 1 shown 
below there are four counter offers. In the first counter offer #1, the buyer 
known as n juyh8", has indicated that they wish to negotiate price and terms, 

25 but not terms and conditions. They wish particularly to buy Draft No 1 for a 
particular price. In offer #2 the buyer wishes to buy two of the drafts. In 
offer #3 the buyer desires a straight discount. In offer #4 the buyer wishes to 
buy four of the drafts. 
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View Counter ffers - Summary 

Primary : SELL : Bank Customer Wind WS : View Counteroffer* - Summary 

Disclaimer: Tho names and Identities of counter par ti— and trtno ctmna utilized in the gamete transaction b£B In Dfi-gQC 



gimaji to or EflgtMSiflatfegg of actual I 



Hons or co unf rnarti— and ara for demonstration KSSOSSSS BBBfr 



View Counteroffers for Exporter #1, "STEL", Seller Handle "ttre54" 

L/C ISSUING BANK 



L/C AMOUNT 



MAXIMUM TENOR 

AFTER BILL OF LADING ® 
Payment Domicile 

Total NO. OF DRAFTS) / BUMS) OF 
EXCHANGE 

REPAYMENT 



[Banque Misr, Head Office. Cairo. Egypt _j 
[USD 17,800.000.00 j 

lioos 



days 



[Banque Misr. Head Office, Cairo, Egyp t 

fejLzz r " 

® SEMIANNUAL 



Latest News 

Credit Information 
Enhancement Toofe 



OFFER #1 

Response FROM Buyer Handle: "juyh8" 
TO Seller Handle: "ttre54" 



Do you wish to negotiate price/terms? 

Do you wish to negotiate document terms & conditions? 



<& yes 

G no 

O yes 

0 no 



"Found Match, Let's Negotiate" 
Buyer's chnl*^» 

We request the fallowing changes to the terms: 
1. Buyer willing to purchase (l_ • drafts out of 6 
Drafts 

♦DRAFT NO. U 

AMOUNT: 2,966,666.67 
MATURITY DATE: 18/10/2001 
TENOR: 181 Days T 



2. Interest Rate for Draft No.l 

Matching Libor + [1^675 

Proceeds }USP 2,875,5aZ59~] 



Calculator 



_jpct.p.a, O yes 

O no 



< View Terms > 
*View Complete Counteroffers 
<view Salter's pocvments> 



OFFER #2 

Response FROM Buyer Handle: "bemm09" 
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TO Seller Handle: "ttr«54" 

® yes 
O no 

G yes 



Do you wish to negotiate price/terms? _ 

O no 



Do you wish to negotiate document terms & conditions? 



"Found Match, Lef s Negotiate" 

fenmfla Calculate 
We request the following changes to the terms: 

1. Buyer willing to purchase [2 \ drafts out of 6 



2. Matching Ubor for Each Draft + Margins as follows 

Draft No.l 

Ubor + |l- 75 J 



Draft N o. 2 
Ubor + [L875" 



pctp.a. 



pctp.a. 



O yes 

O no 

G yes 

G no 



Compounding Semiannually 

Total face amount of purchase 5.933.333.34 



♦DRAFT NO. 1: 

AMOUNT: 2,966,666*67 
MATURITY DATE: 18/10/2001 
TENOR: 181 Days t 

DRAFT NO. 2: 

AMOUNT: 2,966,666.67 
MATURITY DATE: 18/04/2002 
TENOR: 363 Days t 

Proceeds {USD 5,64 1,397.68 ~] 

<V1ew Terms> 
<YievY Complete Counteroffers 
<V|ew Seller's ppeurn *nts> 



OFFER #3 

Response FROM Buyer Handle: "dogi4 M 
TO Seller Handle: n ttre54 n 

Do you wish to negotiate price/terms? 

Do you wish to negotiate document terms & conditions? 



® yes 
G no 

G yes 
® no 



"Found Match, L fs Negotiate" 



Calculator 
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We request the foil wing changes t the terms: 

♦Type of calculation: 
STRAIGHT DISCOUNT (SD) 

Interest rate to be discou nted ( Price): (select on e) 

Interest offered: Upor+ 119375 1 % P.a, 

•LIBOR Options: 

(Select one) 

Matching AVERAGE LIFE ® 

INTEREST BASIS - 365 DAYS OVER 360 DAYS 

Proceeds | USD 15,981,3 71.53 i 



<View Terms> 
<Vlew Complete Counteroffer 
<view Seller's Documents> 

OFFER #4 

Response FROM Buyer Handle: "dogl4" 
TO Seller Handle: "ttre54 n 

® yes 

Do you wish to negotiate price/terms? ^ ^ 

O yes 

Do you wish to negotiate document terms & conditions? ^ ^ 

"Found Match, Let's Negotiate" 

Buyer's choices Calculator 
We request the following changes to the terms; 

1. Buyer willing to purchase I drafts out of 6 Drafts 

DRAFT NO. 3 : 

AMOUNT: 2,966,666.66 
MATURITY DATH: 18/10/2002 
TENOR: 546 Days t 

DRAFT NO. 4 : 

AMOUNT; 2,966,666.67 
MATURITY DATE: 18/04/2003 
TENOR: 728 Days * 

DRAFT NO. 5: 

AMOUNT: 2,966,666.67 
MATURITY DATE: 18/10/2003 
TENOR: 911 Days t 

DRAFT NO 6: 

AMOUNT: 2,966,666.66 
MATURITY DATE: 18/04/2004 
TENOR: 1094 Days t 

2. DISCOUNT-TO-YIELD (1) (DTY) ® 



3. Interest rate to be discounted ( Price): (select one) 
Interest flfered: Ubor + {2T27S j % p.a. 
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*UBOR Options: (Select one) 
Matching AVERAGE LIFE © 
Average Life: 728 days t 

INTEREST BASIS - 365 DAYS OV ER 360 DAYS 
Proceeds ftSD 10. 153.339, 51 j 



<vtev» Terms > 
<View Complete Counteroffers 
<Vtew Seller's Documents> 



Documentation under legal counsel review 

t April 20, 2001 was utilized as the calculation date in this transaction 
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The bank, or the exporter, may choose to accept a counteroffer, or to 
continue negotiation on any or all of the offers by returning further 
counteroffer documents, 37. The buyers can also choose to negotiate by 
returning counter offer documents, 38. When full agreement is reached, 
. 5 payment terms are agreed and accepted by both parties, 39. 

Alternatively, if full agreement is not reached in this manner the 
parties may enter the negotiating room 40 in order to negotiate. This might 
happen for instance, where there is a subject requiring negotiation that does 
not fit the structure described above. The negotiation continues to use the 
10 alphanumeric identifiers to maintain anonymity. 

It should be appreciated that both the exporter 21 and the buyer 23 
take part in the process anonymously until enough terms have been agreed 
for them to settle the negotiation. It should also be appreciated that the 
information they provide to each other is controlled by the allowable content 
15 of the online documents. At many places during the negotiations the forms 
provide links to obtain latest news and credit information as well as software 
support tools that may assist in developing the transaction. 

The secondary trading platform 12 is provided for a slightly different 
transaction, that is the purchase by the negotiating bank 25 and sale to a 
20 second purchaser 26. Subsequent sales require minor variation of the 
following. 

Prior to this transaction the exporter 21 has signed a sales/purchase 
agreement with the importer 22 for goods to be exported. The importer's 
bank 24 has already issued a deferred payment letter of credit in favour of the 

25 exporter 21 and sent the letter of credit to the exporter's advising bank 25. 
The advising bank 25 has already informed the exporter of the letter of credit 
opening. The exporter has delivered the goods to the importer. 

The exporter now deals with the shipping documents and letter of 
credit negotiations as follows: 

30 First, the exporter presents all necessary shipping documents for 

negotiation of the letter of credit to their advising bank 25, which in turn 
negotiates them with the importer's bank 24 for acceptance. 



35 
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Provided the shipping documents are accepted then the underlying 
obligation is executed, and the draft is drawn by the exporter via the advising 
bank on the issuing bank. When the draft is accepted by the issuing bank the 
exporter, wishing the sell the asset to its bank, endorses the draft 'without 
5 recourse' to itself the exporter and assigns its rights under the letter of credit 
to the advising bank (now the negotiating bank) as first purchaser. The first 
purchaser then settles with the exporter. . 

The negotiating bank purchases the rights under the letter of credit in 
order to resell them, and seeks a secondary purchaser. When a secondary 
10 purchaser is found, the negotiating bank as first purchaser endorses the draft 
'without recourse 1 to itself the first purchaser and assigns its rights under the 
letter of credit to the secondary purchaser 26. 

The secondary purchaser 26 wires funds to the negotiating bank 25 as 
first purchaser. 

15 Upon maturity of the deferred payment letter of credit, provided the 

second purchaser holds the asset until that time, then they present the draft 
to the issuing bank 24 and receive payment directly from them. 

The platform guides the negotiating bank through the proper orderly 
preparation of documents to represent the underlying trade transaction, the 

20 good practice purchase of the asset by the negotiating bank, and the onward 
sale of the asset to a second purchaser, and ensure the exporter has made all 
the endorsements and assignments to the negotiating bank as first purchaser. 

On the secondary platform the seller must be a holder of the asset and 
not the original beneficiary (the exporter) which is why it is called the 

25 secondary platform. The holder is typically a financial institution such as the 
exporter's bank as first purchaser and second seller, or an independent first 
purchaser such as a forfaiter. . . 

Sale(s)/purchase(s) 'matched' on the secondary platform can be 
executed with (sold to) banks, non bank financial institutions, non financial 

30 institutions and packagers. 

On the secondary platform the selling institution will select counter 
parties by filling in the following form. The buyer fills in a corresponding 
form to select the sellers from whom it is willing to buy (and those from 
whom it is not willing to buy). 
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C urtterparty Select! rt General 

Secondary: S5IX: Counterparty Selection Genera) : Seller's Worksheet 



similar to or represents 



CHOICES MENU of Broad Criteria 

Sc/ect Buyers that vviff view offers. Sefect Buyers that wtff fce excluded form viewing offer. 



Do not 
Send to 

© 

0© no* 
Sent* to 

o 

Oo /tot 
Send to 

G 



Oo not 
Send to 

G 



Cto not 
Send f o 

c 



Send to l. All Setters correspondents 
C 



Sen d to 

G 

Send to 

G 



Send fa 

G 



Send to 
G 



2. All Seller 5 tranches / subsidiaries / affiliates 

3. All banks located In Country 

List of Countries 



Ail countries 
Afghanistan 
Albania 
Algeria 

American Samoa 
Andorra 
Angola 
Angoilia 
Antarctica 

A. All banks with branches and/ or subsidiaries located In country 



All countries 
Afghanistan 
Albania 
Algeria 

American Samoa 

Andorra 

Angola 

Anguiiia 

Antarctica 

/^tiguaanjd w Barbj;c^ 

5. All banks located in Region 
U<* of Regions 



AH regions 
North Asia 
South Asia 
South-east Asia 
Asia Pacific 
Eastern Europe 
Western Europe 
Middle East 
Central Asia 
North Africa 
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Do not 
Send to 

o 



Send to 6. All Non Banking Financial Institutions (WBFIs) located In Country 



Do not 
Send to 

o 



o 



Do not 
Send to 

o 



Do not 
Send to 

G 



Do not 
Send to 

C 



List of Countries 



All countries 
Afghanistan 
Albania 
Algeria 

American Samoa 

Andorra 

Angola 

Anguilla 

Antarctica 

Antigua and Barbuda 



Send to 7. AM NBFIs located in Region 



Usl of Regions 



AW regions 
North Asia 
South Asia 
South-east Asia 
Asia Pacific 
Eastern Europe 
Western Europe 
Middle East 
Central Asia 
North Africa 



Send to 8. Alt ffon-Fsnanclai Institutions (Non-FIs) located in Country 

O Ust of Countries 



AH countries 
Afghanistan 
Albama 
Algeria 

American Samoa 

Andorra 

Angola 

AnguHla 

Antarctica 

Antigua and Barbuda 



send to 9. AH tton-FXs located in Region 



Ust of Regions 



All regions 
North Asia 
South Asia 
South-east Asia 
Asia Pacific 
Eastern Europe 
Western Europe 
Middle East 
Central Asia 
North Africa 



send to 20 AJJ fis ^ NBFI _ and non . FIs rated by Moody's or S&P 
G 



Do not 
Send to 



Send to 



12, All banks on which reports have been published by Fitch IBCA O Yes C No 



G 



G 



Scad to 



G 



12. Special exceptions that override all previous choices of Seller's asset criteria and 

broad criteria for country selection. 

(These will be specific institutions targeted by the Seller) 



Oo not 
Send to 



O 



13. Special exceptions that override at) previous choices of Seller's broad criteria for 
counterparty selection (These will be institutions specifically excluded by the Seller) 




The anonymous seller then completes an 'Asset Offer Guided 
Submission', as indicated at 51 on Fig. 5. This involves providing details 
5 about themselves, details about the broad criteria for the transaction, the 
asset, the terms of the offer, the documentation and the undertakings to be 
made. Some of this information is available only to the platform for security 
and avoidance of fraud. 
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Asset Offer Guided Sub miss I n 

Secondary: SELL : Asset Offer GuiiM Submission : C Urlter party Selection ThiS ASSet 

BbftelflMX; The names and Id entities of counterparties and tr*nm»ction» utilized tn the triple tr»rwetion «r*> >H no Way 
similar to or representath/e of actual transaction* or counterparties and mrm. far tUmonstratjoi purPOSM only. 



Seller's Worksheet 

Seller's preset Information as per subscription detaih Jtj 
Seller Category: BANK (B) 

Head Office 

Branch x 



Latest News 
Credit information 
Enhancement; Took 



Subsidiary 

Representative Office 
Seller Name 
City, Country 
Region 

Credit Raring (if any) 
Credit reports published by 
Fitch 1BCA 

Capital 
Assets 



"Middle Eastern Regional Bank Ltd, Hong Kong" 
Hong Kong, SAR 
North Asia 

Fitch IBCA - Rating: A 
Yes 

USD 200 MM 
USD 2.7 Bn 



Seller Instructions 

Reminder - Broad criteria have been 
set 



® yes G no 



CHOICES 

Do not 
Send to 

O 



MENU of Broad Criteria 

Send to l. All Seller's correspondents 



Do not 
Send to 

O 



2. All Seller's branches / subsidiaries / affiliates 



Do not 
Send to 



send to 3. All banks located in Country 

O List of selected Countries 



Indonesia 

China 

SAR 

Singapore 



Do not 
Send to 



Send to 4. All banks with branches and/or subsidiaries located in country 
G Ust of selected Countries 



Indonesia 

China 

SAR 

Singapore 



Do nor 



Send to 



6. All Non Banking Financial Institutions (NBFIs) located In Country 



29 



Ust of selected Countries 
Indonesia 

China j 

sar ; 

Singapore \ 

. . , . — : I 

8. AH Non- Financial Institutions (Non-FIs) located in Country 
Ust of selected Countries 



Indonesia \ 

China j 

SAR ! 

Singapore j 



12. Special exceptions that override ail previous choices of Seller's asset criteria and 
broad criteria for country selection. 

Ustpfsmleetmd CovntorpMft*** 



Banque Cantonale au Vaudolse 
Zuercher Kantonalbank 
Bank of Scotland 



13. Special exceptions that override ail previous choices of Seller's broad criteria for 
counterparty selection 

Jst of e ff ected Counterparties 



GECC, subsidiaries & affiliates 
Siemens Financial Services 
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Describe Asset Offer 

Secondary: SELL : Asset Offer Guided Submission : Describe Asset Offer : W rftSheet 

Disctaewer: The n»me» end Identities, of counterparties end transactions utntoed In the sample transaction ere in no way 
Similar to or rw«a<nUrth/e of »<tual transactions or counter par ties end arc for demonstration purposes ontv. 

Step 1: Describe Asset Offer : Worksheet 

* obligatory field 



Form of 
ASSET on 
offer:* 



<3> Draft(s)/ Bill(s) of Exchange drawn under deferred payment (usance) Letter(s> of Credit 
(L/C) 

O Site letter of credit requiring confirmation 

O Down payment on ECA (export credit agency) transaction, structured for deferred payment 
plus: 

Drafts) 

Promissory note(s) 

Credit enhancement 

Letter(s) of credit 

Aval 

G Naked deferred payment claim: 
Draft 

Promissory note 

G Deferred payment daim(s) with credit enhancement 
O Deferred payment daim(s) with financial guarantees): 

Avalized Drafts) 

Avalized Promissory note(s) 

Draft(s) with bank guarantee 

Promissory note(s) with guarantee 



Jvpe of Seller 0 Rrst Purchaser/ Second Seller 
G Second Purchaser/ Third Seller 
G Third Purchaser/ Fourth Seller 
G Fourth Purchaser/ Fifth Seller 



OFFER : * 



•Type of transaction: jwrthout recourse financing jg 



•L/C ISSUING BANK 
♦BRANCH 
•L/C AMOUNT 
•CURRENCY 

•UNDERLYING TRANSACTION (GOODS) 
•MAXIMUM TENOR 

G AFTER SIGHT 
® AFTER BILL OF LADING 
•DAYS remaining 

•AVERAGE LIFE 



•Total NO. OF DRAFTS) / BILL(S) OF 
EXCHANGE 



iBank of China 



15,500,000.00 



[US Dollar §j 



{ Textile Eq uipment 



(720" 



days 



t days 
t days 



LflEssLMras 
Credit Information 
Enhancement Tqq^ 
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•REPAYMENT $ SEMIANNUAL 

I 



G ANNUAL 

I 



DRAFT:* 

•DRAFT NO. 1: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 2: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 3: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 4: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO, 5: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 6: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 7s 

AMOUNT: 

MATURITY DATE: 
TENOR: 



|USD 1,375,000.00 j 

|iyiaoi i 



t days 



jUSD 1,375.000.00 

|15/04/02 j 

[555 i r day* 

|liSD 1,375,000.00 j 
J 10/1 0/02 j 
|538 jtdays 



1USD 1 ,3 75,000.00 
108/04/03 



t days 



days 



days 



1 days 



DRAFT NO. 8; 

AMOUNT: . 

MATURITY DATE: 
TENOR: 

DRAFT NO. 9: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 10: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. Ill 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 12: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 13: 

AMOUNT: 

MATURITY DATE: 
TENOR: 

DRAFT NO. 14: 

AMOUNT: 

MATURITY DATE: 
TENOR: 



days 



days 



{ days 



i days 



days 



1 days 



days 



"Importer: (ConfWental Field) 
*UC Advising Bank: (Confidents Field) 
'Negotiating Bank: (Confidents! Held) 
♦Payment DomJdle: 

♦Calendar used in days calculation (country) 



["Shanghai Garment L uF" 



("Middle E ast Region Bank LttT 
["Middte East Region Bank Ltd" 
iBank of China, Shanghai PRC 



1 
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•Destination of Shipment [Shanghai PRC j 

Shipment Of Origination (geographic) | j 

Mate: CoaBdcntml Field* oaty disclosed upon completion ofSmJm/PurckMsm MATCH mad mocmptmacm of 
MATCH terms. 

Step 2: Terms of Offer : Worksheet 
m obligatory field 

TERMS OF OFFER 

*Type of (select calculator) 
calculation: Q BOND 

© Trade Finance discount methods: 
® PIS COUNT-TO -YIELD (DTY) 

O Compounded annually 

© Compounded semi-annually 
G STRAIGHT PISCTUNT fSP) 



Interest rate 
to be 

discounted 
( Price): 



(Select one) 
© Guideline 
(or) 

O Offered (NOTE 
GUIDELINE) 



THIS MEANS THE Seller IS FIRMLY REQUESTING NOT SUGGESTING A 



Interest 
Guideline / 
offered: 



LIBOR 
Options:* 



INTEREST 
BASIS : 

DAYS OF 
GRACE: 



(Select one ) 

© Ubor + (lg7& r "l %p.a. 
G Ubor + | j % FLAT 

(Select one) 

O Matching AVERAGE LIFE 

© Matching the tenor of EACH DRAFT 

© Ubor fixing 2 days before disbursement 

© 365 days over 360 days 

O 30 days in a month and 360 days in a year 

I j DAYS 



t April 20, 2001 was utilized as the calculation date In this transaction 
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Describe Asset Offer 

Secondary: SELL: Offer aided Submission: D«scrtb« A««st Offer : Culdod SubmbaJon : Seller's W rkSheet 

BgfilaimglS Th* names and jdgpiffiaa. of Egateaaflte r target ions utilized In the b a mote tranaactkm ore- in g>fi way 
fflmitar to or reprcae rotative of actual transac tions or counterparties and arc for demonstration P»rr>o»«i onry. 

Step 3: Guided Documents Submission : Worksheet 

Interactive guided prxxxiAa ia awaftaofe under Documents and Procedures. 

If scanning, prepare and mutkenttcMte electronic copies of document* to be submitted. 

If faxing to GTFHet (Fax ao:xx-xxxxxxx), please prepare complete set of document* indexed below under cover fax* 
DOCUMENTATION (* Must respond Yes or No.) 

* (l)Certified True (Conformed) Copy of L/C Issued together with all amendments 

Have you, the Negotiating Bank made a Certified True (Conform ed) Copy(s) ? <& yes O no 
<$ Submit a Certified True (Conformed) Copy(s) [ I §§1111111 W$!$^ 

G FaxtoGTFA/et 

* (2)Certified True (Conformed) Copy of a tested telex/SWIFT message from the L/C Issuing Bank to the 
Neg otiating Bank confirming that the documents are in Ml compliance w ith the L/C terms and 

that |USDJj|7S>000-00 j (amount) is due on [15/1072001 j (daVmm/yyyy) 

that [USD 1 ,375,000.00 J (amount) Is due on |l5g4g002 | (dd/mm/yyyy) 

that lySPJj^oaOQ i (amount) is due on [10/1072002 j (dd/mm/yyyy) 

that |USD 1,375 ,000.00 j (amount) is due on {08V04/2003 _ _ j (dd/mm/yyyy) 

(Note; This field expands depending on the number ofOmft(s) Involved, usually not more man 14 in our case.) 
[Do you have this document? © yes O no] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? @ yes O no 
S Submit a Certified True (Conformed) Copy(s) | 
O Fax to GTFNet 



(3) Confirmation from you, the Negotiating Bank, that the documents are in full compliance with the L/C terms 
and 

that jUSD 1,375,000.00 j (amount) is due on tj5/1(V2001 j (doymm/yyyy) 

that 1^75.000.00 j (amount) Is due on |15/04/2002 j (dd/mm/yyyy) 

that {USD 1,375,000,00 j (amount) is due on |lO/1uV2002 j (oxVmrn/yyyy) 

that |USD 1.375,000.00 j (amount) is due on |Ott04/ 20Q3 j (dd/mm/yyyy) 

(Note: Thfs field expands depending on the number of Drafts) Involved, usually not more man 14 In our case.) 
[Do you have this document? <& yes O no] 

Have you, the Negotiating Bank, made a Certified True (Conform ed) Copy(s) ? © yes O no 
® Submit a Certified True (Conformed) Copy(s) | j ^^^^^ 
O Fax to GTFNet 



Bther 

+ (4)(a) BIJI(s) of Lading evidencing shipment 
[Do you have this document? ® yes O no] 

Have you, the Negotiating Bank, made a Certified True (Conform ed) Copy(s) ? ® yes O no 
© Submit a Certified True (Conformed) Copy(s) I WlllSsM 



34 



O Fax to GTf/Vet 



QL 

* (4)(b)Certlfied True (Conformed) Copy of Cargo Receipt, signatures verified by L/C Issuing Bank 
[Do you have this document? O yes O no] 

Have you, the Negotiating Bank, made a Certified True (Confo rmed) Copy(s) ? O yes O no 
G Submit a Certified True (Conformed) Copy(s) ) 
O Fax to GTFNet 



* (4)(c)Certifled True (Conformed) Copy of Commercial Invoices) 
(Do you have this document? $ yes O no] 

Have you, the Negotiating Bank, made a Certified True (Conform ed) Copy(s) ? <S> yes G no 
<S Submit a Certified True (Conformed) Copy(s) | i' ^B^^^ 1111)^11 

G Fax to GTFNet 

(4Xd)Certifted True (Conformed) Copy(s) of all other underlying shipping documents pertinent to this shipment 
[Do you have this documents)? G yes © no] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? O yes O no 
G Submit a Certified True (Conformed) Copy(s) 1 WEBBER 
G Fax to GTFA/er. 



* (5)(a)Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the L/C to the First 
Purchaser (who is the Seller) signed by the Exporter and addressed to Negotiating Bank (being the First 
Purchaser and Seller in this transaction). 

[Do you have this document? @ yes G no] 

[Are you using form and content downloaded from GTTNefs Website? © yes G no] 
"fflT/Vec Standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes G no 
€> Submit a Certified True (Conformed) Copy(s) 1 ^WBffiBS§§M Wti&i&sk 

G FaxtoGTFTver 



* (5)(b) Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the commercial Invoice 
to the First Purchaser (Seller) signed by the Exporter addressed to Seller ( being the Negotiating Bank). 

[Do you have this document? ® yes G no) 

[Are you using form and content downloaded from GTFNetTs Website? © yes G no] 
m GTFNct Standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? €> yes G no 
® Submit a Certified True (Conformed) Copy(s) 
G FaxtoGTF/Vet 



* Select either (6) or (7) 

(6) Draft(s) / Biil(s) of Exchange endorsed without recourse by the Exporter to the order of Seller, being the First 
Purchaser 

ORIGINAL DOCUMENT TO BE DELIVERED AT CLOSING 
[Do you have this document? G yes G no] 
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[Are you using form and content downloaded from GTFNcfs Website? O yes O no] 
"GTFttef standard pocumenr 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? Q yes O no 
G Submit a Certified Tme (Conformed) Copy(s) | l ^j^^^^ jjjjjjj 

O Fax to GTF/Ver 



(7)Certified True (Conformed) Copy of the Telex Acceptance of the Drafts) / Bl!l(s) Of Exchange In the case of a 
telex acceptance in lieu of original Drafts )/Bill(s) of Exchange. 

Telex Acceptance of the Draft(s) / Bill(s) Of Exchange: 

The Certified True (Conformed) Copy of a tested tefex/SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank stating that the L/C Issuing Bank has accepted the draft (Bifi(s) of exchange), confirms the 
amount(s) due on dav /month/year date(s) and that the bank will under no circumstances release the Blflfs) of 
exchange to any other party, person or Institution other than Exporter and or its assignees) and undertakes to 
pay upon presentation in effective currency at maturity the referenced amounts), without any deductions 
whatsoever, to the Exporter and or its assignees). 

[Do you have this document? © yes G no] 

(Are you using form and content downloaded from GTFAfer's Website? © yes O no] 
"GTrTYe* aandflcd Document- 

Have you, the Negotiating Bank, made a Certified True (Conform ed) Copy(s) ? © yes G no 
© Submit a Certified True (Conformed) Copy(s) 1 111111113 
G Fax to GTFAfer. 



* (8) Verification from the Negotiating Bank that Exporter's slgnature(s) appearing on documentation is/are 
authentic and the signatory (s) is/are authorised to sign (singly/jointly ) on behalf of the Exporter 

[Do you have this document? © yes G no] 

[Will you be using form and content downloaded from GTFWefs Website ? G yes © no] 
"CTFAfet Standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes O no 
© Submit a Certined True (Conformed) Gopyfs) I j llllliilil 11511111 

G FaxtoGTRVet 



* (9]Do you, the Seller, being the Rrst Purchaser as well as the Negotiating Bank have a Purchase Contract 
signed with the Exporter? © yes G no 

[Have you used form and content downloaded from GTFAtefs Website ? G yes © no] 
'GTFNet Standard Document" 



* (lO)Certified True (Conformed) Copy of the letter of notification from Exporter to Issuing Bank In which the 
Exporter notifies the l/C Issuing Bank of the assignment of the proceeds to the Rrst Purchaser, who Is the 
Negotiating Bank and the SeJier. 

[Do you have this document? © yes G no] 

[Will you be using form and content downloaded from GTFrVefs Website ? O yes © no] 
"GTT/Vet Standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes G no 

© Submit a Certified True (Conformed) Copy(s) |_ 

G FaxtoGTfWet 



* (Uncertified True (Conformed) Copy of tested teJex/SWIFT message from Issuing Bank acknowledging 
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assignment of proceeds In favour of Rrst Purchaser (Second Seller) and agreement to pay the first Purchaser 
with no deductions. 

[Do you have this document? ® yes O no] 

[Will you be you using form and content downloaded from GTTWefs Website ? ® yes O no] 
■W/tfer^ndsro; Document* 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copyfs) ? © yes O no 
© Submit a Certified True (Conformed) Copy{s) I j H^^H^l jjjllll 

O Fax to (TtTNet 



Will you, the Seller, undertake to obtain and deliver the following documentation which is not already 
in our possession. In th« event the Buyer makes the following requests ? 

* (12)Certlrled True (Conformed) Copy of the notification from the SeJIer to L/C Issuing Bank that the Seller has 
assigned the dalm to the Buyer (Second Purchaser). © yes O no 

[Will you send this notification using the form and content downloaded from GTFNets Website ? ® yes O no] 
•GTTNet Standard Document" 



* (13) (ORIGINAL Draft(s) / Bill(s) of Exchange endorsed without recourse by the Exporter to the order of the 
Second Seller (First Purchaser) and endorsed by the Second Seller without recourse to the Buyer (being the 
Second Purchaser) 

ORIGINAL DOCUMENT TO BE DELIVERED O yes ® no 

[Will you be using form and content downloaded from GTFAtefs Website ? O yes © no] 
"QTrTfet Standard Document: 



Bther 

* (14)(a) (Certified True (Conformed) Copy of the Telex from the L/C Issuing Bank acknowledging their 
acceptance of the assignment of the dalm by the First Purchaser being the Second Seller and their obligation to 
pay Irrevocably the Buyer ( being the Second Purchaser .) © yes G no 

[Will you make this request using form and content ~ 0 n mnoT* 
downloaded from GT¥Nets Website?] « yes o no u BEST EFFORTS 

"GTTNet Standard Document" 
Or 

♦ (14Kb) Will you request a telex Acceptance of the Bil!(s) of Exchange and deliver a Certified True Copy to the 
Second Purchaser? 

Note Imbedded In tested telex Is the Certified True (Conformed) Copy of a tested telex/SWIFT message from the 
L/C Issuing Bank to the Negotiating Bank stating that the L/C Issu ing Bank has accepted the draft ( BUJ(s) of . 
exchange), confirms the amounts due on |15/10/01, 15/04/02, 10^ (dates) and the assignment of the daim(s) to 
the Buyer (being the Second Purchaser) and that the L/C Issuing Bank will under no circumstances release the 
Bill(s) of exchange to any other party, person or institution other than the assignee, the Buyer (being the Second 
Purchaser) and undertakes to pay upon presentation In effective currency at maturity the referenced amounts, 
without any deductions whatsoever, to the assignee, the Buyer (being the Second Purchaser.) © yes G no 

(Will you make this request using form and content ~ n Q w=c-r FFPrurr* 
downloaded from GTFNets Website?] ® yes O no O BEST EFFORTS 

"GTT/ver Standard Document" 



(15)(a) In the event that the L/C Issuing Bank should refuse to change the payment route established under the 
L/C, the Negotiating Bank will issue an irrevocable payment instruction to its correspondent in the country of the 
currency In which the draft and L/C are denominated. O yes O no 



(I5)(b) Will this irrevocable payment Instruction Indicate that upon receipt of the funds, the Correspondent Bank 
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must wire the funds directly to the Second Purchaser and not credit the Negotiating Bank's account. O yes O 
no 

(15)(c ) will you deliver a Certified True (Conformed) Copy of this instruction the Buyer ( being the Second 
Purchaser) O yes O no 

[Will you be you using form and content downloaded from GTFNets Website ? O yes G no] 
"GTF/Vec Standard Document* 

* (16) The Seller, being the First Purchaser and Second Seller will sign a Purchase Contract signed with the 
Buyer, the Second Purchaser. © yes G no 

[Will you use form and content downloaded from GTFNets Website ? © yes G no] 
w GTF/tfefr Standard Document" 

* (17) The First Purchaser, being Second Seller will provide the Buyer, being the Second Purchaser with a current 
list of authorised signatories of the Second Seller, being the First Purchaser bo the Buyer, being the Second 
Purchaser? 

[Do you have this document? © yes O no] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? O yes O no 
G Submit a Certified True (Conformed) Copy(s) C 
G Fax to GTF/Vet 



(18) Will you request custodian services? O yes © no 



HANDLE Assigned "Harvv 3" 

[Posting on GTF/Vet: The system will generate a random number and/or alphanumeric combination and assign It 
to this specific asset offer of Seller.] 

Please fax under caver of the Seller's letterhead Including all document* In possession of the Seller at this time. If may 
documents Indicated above are not yet ready for submission, please Indicate In your fax that such documents wt'B follow. 

Note: Assistance is available under Document* and Procedurns Guided Process . 

lllllll 



Documentation under legal counsel review 

Once the seller has completed the document to its satisfaction it 
submits it by clicking the 'submit offer' button. The offering will then be 
5 allocated an alphanumeric code to assure the seller's anonymity, '"Harvy 3" in 
this case, and will be displayed 52 along with other offerings on the platform. 

Prospective buyers are able to view 53 all suitable offerings that are 
available (according to criteria previously set by sellers) to them and to select 
those of interest for further consideration. For instance a buyer will only see 
10 the following three transactions that matched its 'set' interest criteria. These 
criteria may be dynamically adjusted for instance as its credit line availability 
changes. 
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Assets meeting Buyer's Criteria: Summary 

Secondary: BUY : Asset* meeting Buyer's Criteria: Summary 



Disclaimer: Th« names and identities of counter parties and transaction* utilized m the sampUa transaction ajfl In 1W ! 
simflar to or representative of actual transact tons or counterparties an d are for demonstration pu rposes BD bU 



Assets meeting Buyer's Criteria Summary as at (dd/mm/yyyy) 

Wew Assets hf Sequence ftcccrvso* 



[VlewAsse^ in Sequence Receh/edjg 



Transaction Handle : 
l/C ISSUING BANK: 
t/C AMOUNT: 

Total No. of Drafts) / BKI(s) of 
Exchange: 

Interest Guideline / offered: 
Days Remaining: 
Maximum Tenor: 



Harvy3 
Bank of China 
USD 5.5 MM 



Ubor+ 1.375 %p.a. 
718 days t 
720 days 

<View Documentation > 

<Ylew Complete 0ffer> 



Latest News 
Credit Information 
Enhancement Tools 



Transaction Handle : 
l/C ISSUING BANK: 
l/C AMOUNT; 

Total No. of Drafts) / Bill(s) of 
Exchange: 

Interest Guideline / < 
Days Remaining: 
Maximum Tenor: 



Dunget3 

National Bank of Egypt 
Euro 7.83 MM 



Ubor + 2.5 % p.a. 

875 days t 

900 days 

<View Terms> 

<View Documentation > 

<V1evr Complete Qffer> 



Latest; News 
Credit Information 
Enhancement Tools 



3. Transaction Handle : 
l/C ISSUING BANK: 
iyC AMOUNT: 

Total No. of Drafts) / Bill(s) of 
Exchange: 

Interest Guideline / offered: 
Days Remaining: 
Maximum Tenor: 



Pefla72 

Ceskosl ovens ka Obchodni Banka 

USD 14.S MM 

10 

Ubor+ 1.875% p.a. 

1610 days t 

1800 days 

<vjeify Terms> 

<view pocumen^tson^ 

<View Complete Offer> 



Latest News 
Credit InformaUon 
Enhancem ent Toob 



t April 20, 2001 was utilized as the calculation date in this transaction 

The buyer sees a condensed form of the documents completed by the 
sellers since they only see the fields that have been completed by the seller. 
At the same time the buyer sees high level information so that the eye can 
scan many transactions, and they can flag documents of interest for future 
consideration, and drill down to see details as follows: 
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Flagged Asset meeting Buyer's Criteria - Details 

Secoodary: BUT : Flagged Asset meet! no Buyer's Criteria - Details 

Disclaimer: The names and Mcntitiaa of counterparties and transactions utilized In tfie sample transaction »re In na way 
Similar, to or representative of actual transactions or counterparts and are for demonstration purposes onty t 



Details of Asset 
Seller Category: 
Branch 
Seller Name 
City, Country 
Region 

Credit Rating (If any) 
Credit reports published by 
Rtch IBCA 

Capital 
Assets 



BANK (B) 



Rtch IBCA Rating - A (long term) 
Yes 

USD 200 MM 
USD 2.7 Bn 



Seller Offer 
Asset Offer 



HANDLE: "Harry 3" 



Form of ASSET on © Dra ft( s )/ Bitl(s) of Exchange drawn under deferred payment (usance) letter of credits) 
offer: 



Type of Seller 
offering: 



® Rrsc Purchaser/ Second Seller 
Type of transaction: Without recourse financing 



OFFER : 



L/C ISSUING BANK, 
BRANCH 
L/C AMOUNT 
CURRENCY 

UNDERLYING TRANSACTION 
(GOODS) 
MAXIMUM TENOR 

G> AFTER BILL OF LADING 
DAYS remaining 
AVERAGE LIFE 

Total NO. OF DRAFT(S) / BILKS) 

OF EXCHANGE 

REPAYMENT 



Bank of China 
Shanghai 

USD 5,500,000.00 
US Dollar 
Textile Equipment 

720 days 

718 days t 
360 days t 
4 

<9 SEMIANNUAL 



Latest News 
Credit In formation 

Fnhancement Tools 



DRAFT: 



DRAFT NO. tt 

AMOUNT: 
MATURITY DATE: 
TENOR: 



1,375,000.00 
15/10/01 

178 t days 



DRAFT NO. 2: 

AMOUNT: 
MATURITY DATE: 
TENOR: 



1,375,000.00 
15/04/02 
360 



t days 



DRAFT NO. 3: 

AMOUNT: 



1,375,000.00 
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Terms of Offer 



MATURITY DATE: 
TENOR: 

DRAFT NO. 4: 

AMOUNT: 
MATURITY DATE: 
TENOR: 



10/1Q/02 
538 



t days 



1,375,000.00 
08/04/03 

718 t days 



Payment Domicile: 

Calendar used in days calculation 

(country) 

DESTINATION OF SHIPMENT 



Bank of China, Shanghai 
UK 

Shanghai 



TERMS OF OFFER 
Type of 
calculation: 



@ Trade finance discount methods: 
® pISCQ V NT-TO -YIELD (PTY1 

© Compounded semi-annually 



Interest rate to bo ® Guideline 
discounted (Price): 

Interest © ut>0r + 1 375 % 

Guideline / 

offered: 

LIBOR Options: © Ubor fixing 2 days before disbursement 

INTEREST BASIS : @ 365 days over 360 days 

DAYS OF GRACE: 0 DAYS 

DAYS OF GRACE: 

Due to trade finmnom prmctftlon crx' historical experience of delay* in repayment* and settlement procedure* with certain 
countries and/ or guaranteeing, banks, the practice of anticipating these delay and factoring them Into the discounting 
developed and these days are known a* "day* of grace." They are added to the final maturity and thereby discounted in 
advance whether actual or not. 

Payment Maximum 21 days from Sale/Purchase MATCH 

Settlement Period: 




t April 20, 2001 was utilized as the calculation date In this transaction 
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Flagged Asset meeting Buyer's Criteria - Details 

Secondary: BUY : Flagged Asset meeting Buyer's Criteria - Details 

Disclaimer: The hemes and Identities of counterparties and transacttooa utitzed hi tfrfl sample transaction m In DO 

similar to of tfiggggn^jfags of p^tswl tranrations gr cguntcrpartwai and tc for ricmflttalifltlftn pwrpgtfimibk 
Documentation 

Jnfs/act/ve guided process Is ava/lstte cruder Bgfllfltfiflfs, **** Procedures. 
DOCUMENTATION 

{ l)Certified True (Conformed) Copy of L/C Issued together with all amendments 

Have you, the Negotiating Bank made a Certified True (Conformed) Copy(s) ? ® yes <view Seller's 

Doqiment5> 



(2) Certifted True (Conformed) Copy of a tested telex/SWIFT message from the IVC Issuing Bank to the 
Negotiating Bank confirming that the documents are in full compliance with the l/C terms and 

that USD 1.375.000,00 (amount) Is due on 15/10/2001 (dd/rnm/yyyy) 
that USD 1.375.000,00 (amount) Is due on 15/04/2002 (dd/mm/yyyy) 
that USD 1.375.000,00 (amount) is due on 10/10/2002 (dd/mm/yyyy) 
that USD 1.375.000,00 (amount) is due on 08/04/2003 (dd/mm/yyyy) 

(Note: This field expands depending on the number of drafts Involved, usually not more than 14 In our case.) 
[Do you have this document? Q yes ] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? ® yes *View Seller's 
Documents?' 

(3) Confirmation from you, the Negotiating Bank, that the documents are in full compliance with the l/C terms 
and 

that USD 1.375.000,00 (amount) is due on 15/10/2001 (dd/mm/yyyy) 
that USD 1.375.000,00 (amount) Is due on 15/04/2002 (cM/mm/yyyy) 
that USD 1.375.000,00 (amount) Is due on 10/10/2002 (dd/mm/yyyy) 
that USD 1.375.000,00 (amount) is due on 08/04/2003 (dd/mm/yyyy) 

(Note: This field expands depending on the number of drafts Involved, usually not more than 14 in our case.) 
[Do you have this document? & yes] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes ,<Y1ew Seller's 
ppcurnents> 



Bther 

(4)(a) Blll(s) of Lading evidencing shipment 
[Do you have this document? © yes ] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes <yiew Sellers 
Documents^. 



(4)(c)Certihed True (Conformed) Copy of Commercial Invoices) 
[Do you have this document? G yes] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy (s) ? 9 yes <V1ew Seller's 
Documents 



(4Xd)Certifled True (Conformed) Copy(s) of all other underlying shipping documents pertinent to this shipment 
[Do you have this document? €> no] 
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(5)(a)Cerafied True (Conformed) Copy of the Letter of Assignment of proceeds under the L/C to the First 
Purchaser (who Is the Seller) signed by me Exporter and addressed to Negotiating Bank (being the First 
Purchaser and Seller in this transaction). 
[Do you have this document? © yes] 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) 7 S yes <Yiew Seller's 
Documents > 

(5Xb> Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the commercial Invoice 
the First Purchaser (Seller) signed by the Exporter addressed to Seller ( being the Negotiating Bank). 

[Do you have this document? © yes) 

[Are you using form and content downloaded from GTFAtefs Website? © yes G no] 
'GTFNet Standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes <Vfcw Seller's 
Document5> 



Select either (6) or (7) 

(7)Certifled True (Conformed) Copy of the Telex Acceptance of the Draft(s) / Bai(s) Of Exchange In the case of < 
telex acceptance in lieu of original Draft(s)/Blll(s) of Exchange. 

Telex Acceptance of the Drafts) / BiJf(s) Of Exchanges 

The Certified True (Conformed) Copy of a tested telex/SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank stating that the UC Issuing Bank has accepted the Draft(s)/BIII(s) of Exchange, confirms the 
amounts due on rtay/month/vear date(s) and that the bank will under no circumstances release the Bill(s) of 
Exchange to any other party, person or Institution other than Exporter and or Its asslgnee(s) and undertakes to 
pay upon presentation in effective currency at maturity the referenced amounts, without any deductions 
whatsoever, to the Exporter and or Its asslgnee(s). 

[Do you have this document? © yes ] 

[Are you using form and content downloaded from GTFAtefs Website? © yes J 
'GTFNet Standard Document' 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes <V i ew Seller's 
Documents > 



(8) Verification from the Negotiating Bank that Exporter's signature(s) appearing on documentation is/are 
authentic and the signatory(s) is/are authorised to sign (singly/jointly) on behalf of the Exporter 

[Do you have this document? © yes ] 

[Will you be using form and content downloaded from GTFAtefs Website ? © no] 
m GTfNet standard Document" 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes <Vftw Seller's 
Documents> 

(9) Do you, the Seller, being the First Purchaser as well as the Negotiating Bank have a Purchase Contract signed 
with the Exporter? © yes O no 

[Have you used form and content downloaded from GTFA/efs Website ? O yes © no] 
'GTFNet standard Document" 



(lO)Certmed True (Conformed) Copy of the Letter of Notification from Exporter to Issuing Bank In 
Exporter notifies the L/C Issuing Bank of the assignment of the proceeds to the Rrst Purchaser, wl 
Negotiating Bank and the Seller. 
[Do you have this document? © yes] 

[Will you be using form and content downloaded from GTFJVefs Website ? © no] 
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"gTT/Vet Standard PocumenC 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? © yes <VTew Seller's 
P9CUments> 



(ll)Certifted True (Conformed) Copy of tested tetex/SWIFT message from Issuing Bank acknowledging 
assignment of proceeds In favour of First Purchaser (Second Sefler) and agreement to pay the First Purchaser 
with no deductions. 

[Do you have this document? G yes ] 

[Will you be you using form and content downloaded from GTFAtefs Website ? <$ yes ] 
"gTFAtet Standard pocumenf 

Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? @ yes <Vtew S eller' s 
Documents?* 



Will you, the Seller, undertake to obtain and deliver the following documentation which Is not already 
in our possession, in the event the Buyer makes the following requests ? 

(I2)Certified True (Conformed) Copy of the notification from the Seller to l/C Issuing Bank that the Seller has 
assigned the claim to the Buyer (Second Purchaser). ® yes 

[Will you send this notification using the form and content downloaded from GTF/Vefs Website ? © yes ] 
"GTFAfer Standard Ppcunrenf 



(13) (ORIGINAL Draft(s) / Bi(l(s) of Exchange endorsed without recourse by the Exporter to the order of the 
Second Setter (First Purchaser) and endorsed by the Second Seller without recourse to the Buyer (being the 
Second Purchaser) 

ORIGINAL DOCUMENT TO BE DELIVERED © no 

(Will you be you using form and content downloaded from GTtTNefs Website ? ® no] 
"GTFAter Standard Document" 



(14)(a) (Certified True (Conformed) Copy of the Telex from the L/C Issuing Bank acknowledging their acceptance 
of the assignment of the daim(s) by the First Purchaser being the Second Selier and their obligation to pay 
Irrevocably the Buyer ( being the Second Purchaser .) ® yes 

[Will you make this request using form and content downloaded from GTFNets Website ? © yes ] 
"GTF/Ver Standard Document" 

Or 

(14)(b)Will you request a telex Acceptance of Ore BUt(s) of Exchange and deliver a Certified True Copy to the 
Second Purchaser? 

Tested telex/SWlFT message from the l/C Issuing Bank to the Negotiating Bank stating that the L/C Issuing Bank 
has accepted the Drafts)/ BM(s) of Exchange, confirms the amounts due on 15/lQ/Ol, 15/04/02, 10/10/02, 
08/04/03 (dates) and the assignment of the clairn(s) to the Buyer (being the Second Purchaser) and that the L/C 
Issuing Bank will under no circumstances release the BHI(s) of Exchange to any other party, person or Institution 
other than the assignee, the Buyer (being the Second Purchaser) and undertakes to pay upon presentation In 
effective currency at maturity the referenced amounts, without any deductions whatsoever, to the assignee, the 
Buyer (being the Second Purchaser.) €> yes 

[Will you make this request using form and content downloaded from GTF/Vefs Website ? © yes] 
w <*WNet Standard Document" 



(15)(a) In the event that the L/C Issuing Bank should refuse to change the payment route established under the 
l/C, the Negotiating Bank will issue an Irrevocable payment Instruction to Its correspondent in the country of the 
currency in which the draft and L/C are denominated. 
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(15X&) Will this irrevocable payment Instruction indicate that upon receipt of the funds, the Correspondent Bank 
must wire the funds directly to the Second Purchaser and not credit the Negotiating Bank's account. 

(15)(c ) will you deliver a Certified True( conformed Copy) of this instruction the Buyer ( being the Second 
Purchaser) 

[Will you be you using form and content downloaded from GTTOeTs Website ? O yes G no] 
'GTFAter Standard Dooimgnf 



(16) The Seller, being the First Purchaser and Second Seller will sign a Purchase Contract signed with the Buyer, 
the Second Purchaser. ® yes 

[Will you use form and content downloaded from GTRVefs Website ? 6 yes] 
"GTT/Ver Standard Donimpnfr* 



(17) The First Purchaser, being Second Seller will provide the Buyer, being the Second Purchaser with a current 
list of authorised signatories of the Second Seller, being the First Purchaser to the Buyer, being the Second 
Purchaser? 

[Do you have this document? © yes ] 



(18) Wifl you request custodian services? © no 



<Vlew Seller's Documents > 




The buyer can then decide to accept the offer or negotiate by making a 
first counter offer against the offer by filling in the following counteroffer 
5 document 55. In this counter offer document the buyer indicates that it is 
willing to negotiate price, terms and conditions by buying three out of the 
four drafts on the conditions shown. When the document is completed to the 
buyer's satisfaction it submits it, by clicking the 'Submit Counteroffer' button, 
and the counter offer is subsequently received by the seller, 56. 



45 



Buyer's Active C unteroffers: Asset #1 

Secondary; BUY : Buyer's Active Counteroffer* : Asset * 1 : First C Unteroffer 

Disclaimer; The names and Identities of counterparties ftpd transactions utfflred In the gamete transaction are In no way 
similar to or representative of actual transacti o ns or counterparties and arc for etamonrtraljon purpo~* pft Kr. 

Response From Buyer Handle: M Joes9 M 
To Seller Handle: "Harvy3" 

"Found Match Let s Negotiate" 
Buyer's Active Counteroffers: Asset #1 



UC ISSUING BANK Bank of China 

l/C AMOUNT USD 5,500,000.00 

MAXIMUM TENOR 720 days 



Do you wish to negotiate price/terms? 



Do you wish to negotiate document terms and conditions? 

Reminder: Th*rm tm m GTFN+t Tmas*ctk>a Fmmtobm pmid by r*e Buyer 

Please Indicate each field to be negotiated. 
[In this example, three fields are proposed for negotiation.] 

"Found Match Let's Negotiate" 
Buyer requests Seller's second offer to Buyer's counteroffer: 

Calculator 

1. The Buyer requests the following changes to the terms, does the Seller agree? 



Buyer willing to purchase g I Drafts out of 4 Drafts ^ yes 

O no 

DRAFT NO. 02: © yes 

Ubor + Jl : 50 j % p. a . O no 

DRAFT NO. 03 : O yes 

Ubor»h-675"""j%p.a. O no 

DRAFT NO. Q4 ; G yes 

Ubor + iT?75 j % p.a. G no 



Days of Grace fL ' 



® yes 

G no 

© yes 

O no 



latest News 

Credit Information 
enhancement Toots 



2 * Buyer [r equires jg modifications to existing documents; 

Document #(8) G Yes 

Verification FROM THE NEGOTIATING BANK that Exporter's signature q Hq 
(s) appearing on documentation is/are authentic and the slgnatory(s) 
Is/are authorised to sign (singiy/jolntiy) on behalf of the Exporter 



Using form and content downloaded form GTFAtefs Website? 
"GTFAtet Standard Document 



G 
G 



Yes 
No 
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3 * Buyer | re< ? uires _^ additional < 
Will Seller agree to deliver? 



; from the Seller. 



In the event that it would not be possible to obtain 14(a)(6), will the Seller [requires M 



agree on a "BEST EFFORTS" basis to obtain l5(a)(bXc)f 



(14) (a) Telex from the L/C Issuing Bank acknowledging their acceptance of 
the assignment of the dalm by the first Purchaser being the Second 
Seller and their obligation to pay Irrevocably the Buyer (being the 
Second Purchaser .) 



(14)(b) A Certified True (Conformed) Copy of a telex Acceptance of the BiBs 
of Exchange and deliver a Certified True copy to the Second 
Purchaser 



G Yes 
O No 

G BEST EFFORTS 

| r equires 13 
G Yes 
G No 

G BEST EFFORTS 



G Yes 
G No 

G BEST EFFORTS 



(15Xa) 



(15Xb) 



(15)(C) 



In the event that the L/C Issuing Bank should refuse to change the 
payment route established under the L/C, the Negotiating Bank will 
issue an Irrevocable payment Instruction to its correspondent In the 
country of the currency In which the draft and L/C are denominated. 



[requires "|f 
G Yes 
G No 

G BEST EFFORTS 



This irrevocable payment instruction Indicate that upon receipt of the | requires 
funds, the Correspondent Bank must wire the funds directly to the »— —- 
Second Purchaser and not credit the Negotiating Banks account. 



A Certified True (conformed copy) of this instruction to the Buyer 
(being the Second Purchaser) 



G Yes 
O No 
G BEST EFFORTS 



G Yes 
O No 

G BEST EFFORTS 



The form and content downloaded from GTF/Vefs Website is requested 
Standard Pocument" 



(16) 



Buyer ) requires 11 New Document : SAFE Approval 



O Yes 
G No 

G Yes 
G No 



l/C ISSUING BANK 
L/C AMOUNT 
MAXIMUM TENOR 

<Vtew Seller's Documents 



Bank of China 
USD 5,500,000.00 
720 days 



Rm minder; There b a CTTNct Transaction Fee to be paid by the Buyer 



Documentation under legal couns I review 
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The seller then makes a second offer 57 in response to the buyer's first 
counter offer by filling in another counteroffer document. In this document 
the seller offers to sell two out of the four drafts, changes the terms, changes 
the calculations used to arrive at the terms, requests some revised documents 
5 and requests some new documents. 

When looking at the transactions from the seller's view, as below, one 
can see at the top of the seller's second offer page the summary of other offers 
on this receivable that the seller has received. These other offers may be on 
the remaining drafts and the seller may sell those elsewhere. Multiple 
10 negotiations can be carried out simultaneously by one counterparty. The 

system supports and assists the stripping of these assets into component parts 
for sale separately. 
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Match Negotiate Active Files 



secondary; SELL : Match Negotiate Active Hies : Seller's SeCOfld Offer : Index 

Prsclalmer; The mm« and jdentft fcs of counterparties and transactions BSBfeffid fa sample transaction arc In no way 
ffimflar to or representative Of actual transaction* or countarpartiea end are for d emonstration Durpos« enfv. 

Flies Listed In Alphabetical Order of Seller Handle 

L s^kr Handle; HarvY3 Puyer Handle; iflftsa © 

2. Seller Handle: Gudjl Buyer Handle; BintolO O 

3. Seller Handle: Mum43 Buyer Handle: Tjot22 O 



Match Negotiate Active Files 



Secondary: SELL : Match Negotiate Active Files : Seller's SeCOfld Offer 



Disclaimer: The names and identities of aumSMBaXli s m mnt * trnnumeiionc T t.»;fi~^ in th^ mmplg traMadiflll arc in no way 

tlmilM fr> or representative of actua l tr a nsacttoru i or counterparties and , arc for demon station purpose* only * 



Seller Handle: "Harvy3" 
Buyer Handle: "Joes9" 



L/C ISSUING BANK 
L/C AMOUNT 
MAXIMUM TENOR 

<V|ew Terms > 

<Vjew Complete Offer> 

<Vlew Seller's Pocurpf nt 5 > 



Bank of China 
USD 5,500,000.00 
720 days 



Transaction History 

Seller's Offer 
Buyer's Counteroffer 
>> Seller's Second Offer 

Latest News 
Credjt information 

Enhancement Toofr 



Match Negotiate Active Files 

Calculator 

1. Seller proposes the following changes to Buyer's Counteroffer 
Number of Drafts: Buyer Counteroffers to purchase 3 Drafts out of 4 Drafts. 

Seller's Offer to sell |2 j Drafts out of 4 Drafts. 



2. Seller accepts the following 
Select DRAFT(s): * 



of Buyers Counteroffer. 
DRAFT MO. 1: 

AMOUNT: USD 1,375,000.00 
MATURITY DATE: 15/10/01 
TENOR: 178 days t 



G Yes DRAFT NO. 02: 

~ M AMOUNT: USD 1,375,000.00 

^ No MATURITY DATE: 15/04/02 

TENOR: 360 days t 

Ubor + 1.50 %p.a. 



□ Matching Ubor for this draft + margin 
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® Yes 
O N 



DRAFT NO. 03 : 

AMOUNT: USD 1,375,000.00 
MATURITY DATE: 10/10/02 
TENOR: 558 days t 



Ubor + 1.675 % p.a. 



E3 Matching Ubor for this draft + margin 



€► Yes 
O No 



DRAFT NO. 04 : 

AMOUNT: USD 1,375,000.00 
MATURITY DATE: 08/04/03 
TENOR: 718 days t 



Ubor + 1.75 % p.a. 



13 Matching Ubor for this draft + margin 



DAYS OF GRACE: 



4 DAYS 



® Yes 
C No 



Buyer Requests / Requires modifications to existing documents 



Seller will deliver modifications to the existing documents: 

Document Modrfic 

03. Verification from the Negotiating Bank that Exporter's Require 
signature(s) appearing on documentation is/are 
authentic and the slgnatory(s) is/are authorised to 
sign (singly/jointly) on behalf of the Exporter 



Using form and content downloaded form GTFNets Require 
Website? 

*GTFAfet Standard Document 



Seller will deliver the additional documents: 



Additional Documents 

14a. Telex from the L/C Issuing Bank acknowledging their Require 
acceptance of the assignment of the claim(s) by the 
first Purchaser being the Second Seller and their 
obligation to pay irrevocably the Buyer (being the 
Second Purchaser ,) 

14b. A Certified True (Conformed) Copy of a Telex Require 
Acceptance of the Bill(s) of Exchange and delivery of a 
Certified True Copy to die Second Purchaser 



15a. In the event that the l/C Issuing Bank should refuse Require 
to change the payment route established under the 
L/C the Negotiating Bank will issue an irrevocable 
payment Instruction t Its correspondent In the 



® Yes 
O No 



® Yes 
O No 



O Yes 
G No 

® BEST EFFORTS 

O Yes 
O No 

G> BEST EFFORTS 

& Yes 
O No 

O BEST EFFORTS 
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country of the currency in which the draft snd L/C are 
denominated. 



15b. This Irrevocable payment instruction will indicate that Require 
upon receipt of the funds, the Correspondent Bank 
must wire the funds directly to the Second Purchaser 
and not credit the Negotiating Bank's account. 

15c. Seller will deliver a Certified True (Conformed) copy Require 
of this Instruction to the Buyer (being the Second 
Purchaser) 



Buyer requires SAFE Approval Require 



© Yes 
G No 

G BEST EFFORTS 

© Yes 
G No 

G BEST EFFORTS 

Yes 
G No 



L/C ISSUING BANK 
L/C AMOUNT 
MAXIMUM TENOR 

< View Terms > 

<Vtew Complete Qffer> 

cvlew Seller's Documents 



Bank of China 
USD 5,500,000.00 
720 days 



Latest News 
Credit Information 

Enhancement Tools 



Documentation under legal counsel review 

t April 20, 2001 was utilized as the calculation date in this transaction 

The buyer then makes a second counteroffer 58 as set out below. In 
this example this second offer is reflecting the terms of the sellers second 
offer with no deviation, so it is the buyer making an offer on the seller's 
revised terms of offer. Nevertheless the negotiation process could have gone 
on for an many rounds as the counterparties would have liked. 
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Buyer's Active Counteroffers: Asset #1 

Secondary: buy t Buyer's Active Counteroffer* : Asset mi : SeCOnd Counter ffer 

Disc^lmcf: The bmhm and idejitjtfes of counterpart i«g and transa ctiomi utilised in the sample irareactlon ere In no wav 
*'w»«r to or representative of «ctua| transaction* or counterparties and are for demon stration Purposes only. 



Seller Handle: "HarvY3*' 
Buyer Handle: "Joes9" 



L/C ISSUING BANK 
l/C AMOUNT 
MAXIMUM TENOR 



Bank of China 
USD 5,500,000.00 
720 days 



<Vfew Terms> 

<Vfew Co mplete Qffer With UP-to -date modifications hiohlloht e d> 
<Vk»w Seller's Documents 



Transaction History 

Seller's Offer 

Buyer's Counteroffer 

Seller's Second Offer 

Buyer's Second 
Counteroffer 



latest News 
Credit Information 

Enhancement Tools 



Acceptance of Second Offer 



Calculator 



1. Buyer accepts the Seller's Second Offer with no request for change in terms and awaits receipt of 
the offer confirmation from the Seller that incorporates the following revised terms: 

Number of Drafts: Buyer will purchase 2 drafts of 4 drafts. 

2. Buyer counter offer revised terms restated : 
DRAFT: Buyer 

Reponses 



® Yes 



© Yes 



DAYS OF GRACE: 



© Yes 



DRAFT NO. 03 : 

AMOUNT: 1,375,000.00 
MATURITY DATE: 10/10/02 
TENOR: 538 days t 

Ubor + 1.675 % p.a. 

Matching Ubor for this draft + margins 

DRAFT NO. 04 : 

AMOUNT: 1,375,000.00 
MATURITY DATE: 08/04/03 
TENOR: 718 days t 

Ubor* 1.75 % p.a. 

Matching Ubor for this draft + margins 
4 DAYS 



Buyer Requests / Requires modifications to existing documents 
Seller will deliver modifications to the existing documents: 
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Document Modifications Responses 

08. Verification from the Negotiating Bank that Require © Y es 

Exporter's slgnature(s) appearing on 
documentation is/are authentic and the signatory 
(s) is/are authorised to sign (singly/jolntiy) on 
behalf of the Exporter 



Using form and content downloaded form GTFNets Require ® 
Website? 

"GTFAtet Standard Document" 



Seller wiJl deliver the additional documents: 



Additional Documents 



14a. Telex from the l/C Issuing Bank acknowledging Require 
their acceptance of the assignment of the claim by 
the First Purchaser being the Second Seller and 
their obligation to pay Irrevocably the Buyer 
(being the Second Purchaser .) 

14b. A Certified True (Conformed) Copy of a Telex Require 
Acceptance of the Bills of Exchange and delivery of 
a Certified True Copy to the Second Purchaser 

15a. In the event that the L/C Issuing Bank should Require 
refuse to change the payment route established 
under the L/C, the Negotiating Bank will issue an 
irrevocable payment Instruction to its 
correspondent in the country of the currency in 
which the Draft and l/C are denominated. 

15b. This irrevocable payment Instruction will indicate Require 
that upon receipt of the funds, the Correspondent 
Bank must wire the funds directly to the Second 
Purchaser and not credit the Negotiating Bank's 
account. 

15c. Seller will deliver a Certified True (Conformed) Require 
Copy of this Instruction to the Buyer (being the 
Second Purchaser) 



16. Buyer requires SAFE Approval 



Require 



® BEST EFFORTS 

<8> BEST EFFORTS 
® Yes 

<3> Yes 

® Yes 
© Yes 




L/C ISSUING BANK Bank of China 

l/C AMOUNT USD 5,500,000.00 Latest News 

MAXIMUM TENOR 720 days 

Credjt juif6rma,q<>n 

<Vrew Terms > 

<Vlew Complete Offer with up-to-date modifications highlighted > Enhancement Tools 

<Vlew getter's pocurnepte> 



Documentation under legal counsel review 



The seller then accepts the second counteroffer 5 7, and confirms the 
sale 59 on the following document: 
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Seller's Confirmation(s) of Sale/Purchase Match(s) 

Secondary: SELL : Seller's Confirmation^ ) of Saie/Purenase Matrh(s) 

BfeStelmfiti The lamet and fcdjgwgtjgs of counterpart*** and tr a nsactions u tilized g the rtmoks transaction are In no wav 
glmgai to of representative of actual transactions or eeuntt roar ttes and are for demonstration p urposes otilv. 



Seller Handle: "Harvy3" 
Buyer Handle: "Joes9" 



Transaction History 

Setter's Offer 
Buyer's Counteroffer 
Seller's Second Offer 
Buyer's Second Counteroffer 
» Seller's Confirmation 



Seller's confirmation of Sale/Pu rchase offer with revised terms 

We, the first purchaser, Harvy3' confirm the terms and conditions of our sale / your purchase of the 
payment claims under letter of credit described : 



Referenced Transaction: Without recourse financing- China 

Seller ref: harvy3 

Buyer ref: joes9 

Sale from: The First Purchaser /Second Seller 

Sale to: The Second Purchaser 



ASSET: 



USD 2,750,000,00 evidenced by two (2) Blls of Exchange accepted by the Bank of 
China, Shanghai Branch, China (China) 



L/C ISSUING BANK 
(obligor): 

BRANCH 

Country: 

Total L/C AMOUNT: 
CURRENCY: 
Underlying GOODS 

MAXIMUM TENOR - 720 

days 

Tenor remaining 

Total NO, OF BILL(S) OF 

EXCHANGE 

REPAYMENT 

Payment Domtdle: 

Total face amount of 
drafts: 



Bank of China 

Shanghai, China 
China 

USD 5,500,000.00 
US Dollars 
Textile Equipment 
AFTER BILL OF LADING 

716 days t 
2 (only) 

SEMIANNUAL 

Bank of China, Shanghai Branch, China 
USD 2,750,000.00 



Latest News 
Credit ftiffrrmatton 
Enhancement Tools 



DRAFT: 

Face AMOUNT: 
MATURITY DATE: 
TENOR: 



NO.3 

USD 1,375,000.00 
10/10/2002 
540 days t 



DRAFT: 

AMOUNT: 



NO.4 

USD 1,375,000.00 
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MATURITY DATE: 
TENOR: 

Negotiating Bank: 
Exporter: 



09/04/2003 
720 days t 
To be advised 
To be advised 
To be advised 

Reference Calendar for UK 
calculation: 

Ubor rate: fixed at 11:00 AH London two business days before the disbursement of funds 

Discount rate: Discount to Yield compounded semi-annually 

Draft No. 3 Matching Ubor plus 1.675 pet. p.a. DTY 

Draft No. 4 Matching Ubor plus 1.75 pet. p.a. DTY 

INTEREST BASIS : 365 DAYS OVER 360 DAYS 

OAYS OP GRACE 4 
DAYS OF GRACE; 

Due to trade finance practitioners' historical experience of delays in repayments and settlement procedures wen 
certain countries and/ or guaranteeing banks, the practice of anticipating these delays and factoring them Into 
the discounting developed and these days are known as "days of grace, * They are added to the final maturity and 
thereby discounted in advance whether actual or not 



PROCEEDS: 



USD 2.472.894,80 



Offer Expiry: One month from date of Buyer's confirmation Issuance. 



Evidenced by: 

DOCUMENTATION 



(1) Certlfled True (Conformed) Copy of l/C Issued together with all amendments 

(2) Certrfied True (Conformed) Copy of a tested telex/ SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank confirming that the documents are In full compliance with the L/C terms and that USD 
1.375.000,00 (amount) is due on 10/10/2002 (doVmm/yyyy) and USD 1.375.000,00 (amount) is due on 
08/P4/2003 (dd/mm/yyyy) . 

(3) Confirmation from you, the Negotiating Bank, that the documents fully comply with the l/C terms and that 
USD 1.375.000,00 (amount) is due on 10/10/2002 (dd/mm/yyyy) USD 1375.000,00 (amount) is due on 
08/04/2003 (dd/mm/yyyy) 

(4) (A) Certified True (Conformed) Copy(s) of the Bill(s) of Lading evidencing shipment (by the Negotiating Bank) 

(5) (a)Certified True (Conformed) Copy of Commercial Invoices) (by the Negotiating Bank) 

(5Xb)Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the L/C to the First 
Purchaser, being the Seller signed by the Exporter and addressed to Negotiating Bank, being the First Purchaser 
and Seller In this transaction [with form and content downloaded from GTF/Vefs Website.] 
"GTFAter Standard Document" 

(5) (c) Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the commercial invoice to 
the First Purchaser (Seller) signed by the Exporter addressed to the First Purchaser i.e. Seller ( being the 
Negotiating Bank) [with form and content downloaded from 6TFWer*s Website.] 

*GTFNet Standard Document* 

(6) Certified True (Conformed) Copy of the Telex Acceptance of the Bill(s) Of Exchange In lieu of original Bills of 
Exchange [with form and content downloaded from GTFWefs website.] 

m GTTFNet Standard Document- 
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Telex Acceptance of the Bills Of Exchange: 

m ttie Certified True (Conformed) Copy(s) of a tested telex/SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank stating that the L/C Issuing Bank has accepted the Bilf(s) of Exchange, confirming the amount 
USD 1.375.000,00 (amount) due on 1O/10/2OO2 (dd/mm/yyyy) and USD 1.375.000,00 (amount) due on 
08/O4/2OO3 (dd/mm/YYYY) and that the bank will under no circumstances release the Btii(s) of Exchange to any 
other party, person or Institution ether than the Exporter and or Its assignee(s) and undertakes to pay upon 
presentation In effective currency at maturity the referenced amounts, without any deductions whatsoever, to the 
Exporter and or &s asslgnee(s). 

(7) Verification from the Negotiating Bank that the Exporter's signature (s) appearing on documentation is/are 
authentic and the slgnatory(s) is/are authorised to sign (singly/jointly) on behalf of the Exporter [with form and 
content downloaded from GTFNets Website.] 

"GTTAtec Standard Document" 

(8) Certified True (Conformed) Copy(s) made by the Negotiating Bank, being the Seller of Its Current list of 
authorised signatories. 

"GTTNct; Standard Document" 

(9) Certified True (Conformed) Copy of the letter of notification from Exporter to the L/C Issuing Bank in which the 
Exporter notifies the L/C Issuing Bank of the assignment of the proceeds to the First Purchaser, being the 
Negotiating Bank and the SeMer. (With the form and content identical to that scanned and submitted with the 
original Seller's offer.] 

"GTFAtet St andard Document* 

(10) Certified True (Conformed) Copy of tested telex/SWIFT message, [with form and content downloaded from 
GTFNets Website,] from the L/C Issuing Bank acknowledging the assignment of proceeds in favour of First 
Purchaser ( Seller) and undertaking to pay the First Purchaser upon presentation In effective currency at maturity 
t he re ferenced amounts, without any deductions whatsoever. 

"GTTNet Standard Ppcvmsng 

(11) Certihed True (Conformed) Copy of the notification from the Seller to L/C Issuing Bank that the Seller has 
assigned the daim(s) to the Buyer (Second Purchaser), (with form and content downloaded from GTFNets 
Website.] 

■GTFrVet standard Dement" 

(12) Certified True (Conformed) Copy of tested telex/SWIFT message,! with form and content downloaded from 
GTFNets Website] from the L/C Issuing Bank acknowledging the assignment of the daim(s) in favour of the 
Buyer, being the Second Purchaser and undertaking irrevocably to pay the Buyer, being the Second Purchaser, 
upon presentation in effective currency at maturity the referenced amounts, without any deductions whatsoever. 
The Seller will on a best efforts basis obtain the telex/swift message with the content for this telex/SWIFT 
message downloaded from GTFJVer's WebSite. 

"GTrTVec St andard Pocumen r 

(13) In the event that the L/C Issuing Bank should refuse to change the payment route established under the L/C 
[Item (12) hereinabove], the Negotiating Bank will Issue an Irrevocable payment instruction to its correspondent 
In the country of the currency In which the Draft and L/C are denominated. This Irrevocable payment Instruction 
WILL indicate that upon receipt of the funds, the Correspondent Bank must wire the funds directly to the Second 
Purchaser and not credit the Negotiating Bank's account. A Certified True (Conformed) Copy of this In struc tion 
will be delivered to the Buyer ( being the Second Purchaser) [with form and content downloaded from GTFNets 
Webs ite or In any case acceptable to the Second Purchaser.] 

*<rnwer standi Pediment" 

(14) Signed Purchase Contract between the Second Seller, being the First Purchaser, and the Buyer, the Second 
Purchaser, with form and content downloaded from GTFrVeFs Website 

"gTFrVrt Standard frramenT . 

(15) The Option for custodian services is retained by both the Buyer and Seller. 



The Seller: 

Agreed and Accepted by 
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The Buyer 

(Digital Signature -proposed technology— Id ntrus, Entrust, Verisign depending on relevant 
jurlsdicti n e.g. Entrust for Singapore) 




<Vlew Seller's Documents > 
Documentation under legal counsel review 

t April 20, 2001 was utilized as the calculation date in this transaction 

Then the buyer confirms the sale 59 on the following document: 
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Buyer's Confirmation(s) of Sate/Purchase Match(s) 

Secondary: BUY : Buyers Confirmation^) of &dc/Pwre*ia*o K*tch(») 

Disclaimer ; The names ami ManlftiM of munlflcamte uri tranwwt fanr "tnftcd fa the Macte *r»"sretton arc i n ny w«v 

tim^I tQ or mgflggpJaiaaB of aglgai tmn—ctiono or cou nfroMfti— ■■*€! pre for <jcmon»trfttk»n purposes onlY. 



Seller Handle: "HarvyS" 
Buyer Handle: M Joes9" 



Transaction History 

Seller's Offer 
Buyer's Counteroffer 
Seller's Second Offer 
Buyer's Second Counteroffer 
Seller's Confirmation 
>> Buyer's Confirmation 



Buyer's confirmation of Sale/Purchase offer with revised terms 

Buyer Handle: "Joes 9" confirmation of purchase to Seller, Handle: "Harvy 3's" This confirmation 
sets forth the terms and conditions of your, Horvy3's sale/ our, JoesS's purchase of the following 
transaction subject to the original documentation being acceptable to us in form and substance and 
set forth below. 



Referenced Transaction: 
Buyer ref: 
Seller ref: 

Sale from: 
Purchase by: 
ASSET: 

L/C ISSUING BANK 
(obligor): 
BRANCH 
Country: 

Total L/C AMOUNT: 
CURRENCY: 
Underlying GOODS 
MAXIMUM TENOR - 720 
days 

Tenor remaining 

Total NO. OF BILKS) OF 

EXCHANGE 

REPAYMENT 

Payment Domicile: 

Total race amount of 

drafts: 

DRAFT: 

Face AMOUNT: 

MATURITY DATE: 

TENOR: 

DRAFT: 

AMOUNT: 

MATURITY DATE: 

TENOR: 



Without recourse financing- China 

joes? 

harvy 3 

The First Purchaser /Second Seller 
The Second Purchaser 

USD 2,750,000,00 evidenced by two (2) Bills of Exchange accepted by the Bank of 
China, Shanghai Branch, China 

Bank of China latest News 



Shanghai 
China 

USD 5,500,000.00 
US Dollars 
Textile Equipment 
AFTER BILL OF LADING 

718 days t 
2 (only) 

SEMIANNUAL 

Bank of China, Shanghai Branch, China 
USD 2,750,000.00 

NO.3 

USD 1,375,000.00 
10/10/2002 
540 days t 
NO.4 

USD 1,375,000,00 
03/04/2003 
720 days 1 



Credit Information 

Fnhancement Tools 
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Negotiating Bank: 

Exporter: 

Importer: 

Reference Calendar tor 
calculation; 

Ubor rate: 
Discount rate: 



To be advised 
To be advised 
To be advised 



Rxed at 11:00 AM London two business days before trie disbursement of funds 
Discount to Yield compounded semi-annually 
Matching Ubor plus 1.675 pet. p.a. DTY 
Matching Ubor plus 1.75 pet. p.a. DTY 
365 DAYS OVER 360 DAYS 



UK 



Draft No. 3 



Draft No. 4 



INTEREST BASIS : 



DAYS OF GRACE 



4 



DAYS OF GRACE; 

Due to trade finance practitioners' historical experience of delays In repayments and settlement procedures with 
certain countries and/ or guaranteeing banks, the practice of anticipating these delays and factoring tftem Into 
the discounting developed and these days are known as m days of grace. * They are added to the final maturity and 
thereby discounted In advance whether actual or not. 

PROCEEDS: USD 2,472,394.80 

Offer Expiry: One month from date of Buyer's confirmation Issuance. 

Evidenced by: 

DOCUMENTATION 



(1) Cerb'fied True (Conformed) Copy of l/C Issued together with all amendments 

(2) Certified True (Conformed) Copy of a tested telex/SWIFT message from the IVC Issuing Bank to the 
Negotiating Bank confirming that the documents are In full compliance with the l/C terms and that USD 
1.375.000,00 (amount) Is due on ^0/10/2002 (dd/mm/yyyy) and USD 1.375.000,00 (amount) Is due on 
06/04/2003 (doVmm/yyyy) . 

(3) Confirmation from you, the Negotiating Bank, that the documents fully comply with the L/C terms and that 
USD 1.375.000,00 (amount) Is due on 1O/10/2002 (dd/mm/yyyy) USD 1.375.000,00 (amount) is due on 
08/04/2003 (dd/mm/yyyy) 

(4) (A) Certified True (Conformed) Copy(s) of the Bill of Lading evidencing shipment (by the Negotiating Bank) 

(5) Certlfled True (Conformed) Copy of Commercial Invoices) (by the Negotiating Bank) 

(5) (a)Certmed True (Conformed) Copy of the Letter of Assignment of proceeds under the L/C to the First 
Purchaser, being the Seller signed by the Exporter and addressed to Negotiating Bank, being the First Purchaser 
and Seller In this transaction [with form and content downloaded from GTFAtefs Website.] 

"GTF/Vet Standard Dottimem" 

(5Xb) Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the commercial Invoice to 
the Brst Purchaser (Seller) signed by the Exporter addressed to the First Purchaser I.e. Seller ( being the 
Negotiating Bank) [with form and content downloaded from GTFAfer/s Website.] 
'GXFNet Standard Document" 

(6) Certified True (Conformed) Copy of the Telex Acceptance of the Bill(s) Of Exchange In lieu of original Bills of 
Exchange [with form and content downloaded from GTFWefs Website.] 

"<?Tr/yet Standard Document" 

Tmtmx Accmptmncm of thm BUi(s) Of Exchange: 

The Certified True (Conformed) Copy(s) of a Tested telex/SWIFT message from the L/C Issuing Bank to the 
Negotiating Bank stating that the t/C Issuing Bank has accepted the Bltt(s) of Exchange, confirming the amount 
USD 1.375.000,00 (amount) due on 1Q/10/2O02 (dd/mm/yyyy) and USD 1.375.000,00 (amount) due on 
08/04/2003 (dd/mm/yyyy) and that the bank will under no circumstances release the BHI(s) of Exchange to any 
other party, person or Institution other than the Exporter and or Its assfgnee(s) and undertakes to pay upon 
presentation In effective currency at maturity the referenced amounts, without any deductions whatsoever, to the 
Exporter and or Its assignee(s). 

(7) Verification from the Negotiating Bank that the Exporter's signature(s) appearing on documentation Is/are 



t 
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authentic and the slgnatory(s) Is/are authorised to sign (singly/Jointly) on behalf of the Exporter [with form and 
content downloaded from GTrWefs Website.] 
-CTFAfe* Standard Document" 

(8) Certified True (Conformed) Copy(s) made by the Negotiating Bank, being the Seller of Its Current fist of 
authorised signatories. 

"gTTTVet Standard Document" 

(9) Certmed True (Conformed) Copy of the letter of notification from Exporter to the L/C Issuing Bank In which the 
Exporter notifies the L/C Issuing Bank of the assignment of the proceeds to the First Purchaser, being the 
Negotiating Bank and the Sefler. [With the form and content identical to that scanned and submitted with the 
o rigin al Seller's offer.] 

"GTF/tftf standard Document" 

(10) Certified True (Conformed) Copy of tested telex/SWIFT message, [with form and content downloaded from 
GTRVefs WebsiteJ from the L/C Issuing Bank acknowledging the assignment of proceeds in favour of First 
Purchaser (Seller) and undertaking to pay the First Purchaser upon presentation in effective currency at maturity 
the referenced amounts, without any deductions whatsoever. 

-GTF/Vef Standard Document" 

(11) Certifted True (Conformed) Copy of the notification from the Seller to L/C Issuing Bank that t he S eller has 
assigned the daim(s) to the Buyer (Second Purchaser), [with form and content downloaded from GTTrVef s 
Website.] 

-GTf/vgc Standard Document" 

(12) Certified True (Conformed) Copy of tested telex/SWIFT message,! with form and content downloaded from 
GTFAfefs Website] from the L/C Issuing Bank acknowledging the assignment of the daim(s) in favour of the 
Buyer, being the Second Purchaser and undertaking irrevocably to pay the Buyer, being the Second Purchaser, 
upon presentation in effective currency at maturity the referenced amounts, without any deductions whatsoever. 
The Seller will on a best efforts basis obtain the telex/swift message with the content for this telex/SWIFT 
message downloaded from GTFrVefs Website. 

■GTT/Vet Standard Document" 

(13) In the event that the L/C Issuing Bank should refuse to change the payment route established under the L/C 
[Item (12) hereinabove], the Negotiating Bank will issue an irrevocaMe payment instruction to its correspondent 
in the country of the currency In which the draft and L/C are denominated. This Irrevocable payment Instruction 
WILL indicate that upon receipt of the funds, the Correspondent Bank must wire the funds directly to the Second 
Purchaser and not credit the Negotiating Bank's account. A Certified True( conformed Copy) of this In struc tion 
wilt be delivered bo the Buyer ( being the Second Purchaser) [with form and content downloaded from GTFNefs 
Webs ite or in any case acceptable to the Second Purchaser.] 

"GTFAter Standard Document* 

(14) signet! Purchase Contract between the Second Seller, being the First purchaser, and the Buyer, the Second 
Purchaser, with form and content downloaded from GTFrVer*s Website 

»<TTTAfet Standard Document" 

(15) The Option for custodian services is retained by both the Buyer and Seller. 



This Sale/Purchase MATCH Is subject to the presentation of original documents by the Seller that are identical in 
form and content to the scanned documentation presented In the Setter's offer to the Buyer, excluding 
documents on which changes have been specifically requested by the Buyer, and that are acceptable to the Buyer 
in form and substance. The validity, construction and enforceability of this Sale/Purchase NATCH shall be 
governed by die taws of the United Kingdom without giving effect to any conflict in laws principles thereof. Both 
the Seller and Buyer, being the Second Purchaser, agree to Irrevocably submit to the non-exclusive jurisdiction of 
the courts sitting In the United Kingdom In any action to enforce the provisions of the Sale/Purchase MATCH and 
to waive any defence of forum non-convenience In any proceeding commenced In the United Kingdom in relation 
to this Sale/Purchase MATCH, 



The Buyer: 



Agreed and Accepted by 
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I 

The Seller 

(Digital Signature -proposed technology— Identrus, Entrust, Verisign depending on relevant 
jurisdiction e.g. Entrust for Singapore) 




<vlew Seller's pocMments> 
Documentation under legal counsel review 

t April 20. 2001 was utilized as the calculation date in this transaction 

The parties then agree to the terms of the sale subject to verification of 
hard copy documents being in accordance with the scanned or faxed 
documents. After confirmation of payment obligations the system discloses 
the counterparties identities to each other on the following identity disclosure 
document: 
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Identity Disclosure Document 

Secondary: Documents a. Procedures : Identity Disclosure Document 

RBriaimgfj The names and Identities of counterparties and transaction* ut Hexe d in the tmmnle transaction arc in no wav 
similar to or repf»rrtgtrva of actual transactions or counterparties and are for demons tration purposes only. 

identity Disclosure 

Latest News 

This page is generated by Global Trade Finance Network™ ("OTFrVer") System, and Is 

confirmation by Seller and Buyer of a complete Sale/Purchase MATCH. Credit I nform atjon; 

GTFrVet hereby notifies the Seller and the Buyer that 

(a) upon the signing of this confirmation by the Seller and the Buyer, 

(b) the counterparties' names shall be disclosed to each other and a counterparty evaluation 
period shall commence. 

At the expiry of such counterparty evaluation period, which is Identity Disclosure date 
(dd/mm/yyyy)t + 24 hours (GMT), GTFAtefs Sale/Purchase MATCH is consummated and 
fee will be due and payable. 

The validity, construction and enforceability of this Sale/Purchase MATCH shall be governed 
by the laws of the United Kingdom without giving effect to any conflict in laws principles 
thereof. The Seller, Buyer, and GTFNet agree to irrevocably submit to the non-exclusive 
jurisdiction of the courts sitting In the United Kingdom in any action to enforce the provisions 
of the MATCH and to waive any defence of forum non-convenience In any proceeding 
commenced in the United Kingdom in relation to this Sale/Purchase MATCH. 



Buyer states hereby in writing: 

•We (the Buyer) confirm our Purchase as per GTFAtefs document "Buyer's Confirmation of the Sale/Purchase 
MATCH- of the sale offer by the Seller as per GTFA/efs document •Seller's Confirmation of the Sale/Purchase 
MATCH*. 

We the Buyer accept the documents subject only to the presentation and Inspection of original documents from 
the Seller, that they are Identical in form and content to the scanned documents presented in the Seller's offer to 
the Buyer, excluding documents on which changes have been specifically requested by the Buyer, and that they 
are acceptable in substance. 



Digital Signature 

(proposed technology depending upon jurisdiction - Identrus, Verisign, Entrust) 
And 



Seller states hereby in writing : 

•We (the Seller) accept the Buyer's confirmation of Purchase as per GTFrVefs document "Buyer's Confirmation of 
me Sale/Purchase MATCH* of our sale offer as per GTFrVet document "Seller's Confirmation of the Sale/Purchase 
MATCH". 

We, the Seller will deliver the original documents defined and described In the abovereferred GTFAfefs 
documents, being the Seller's offer and the Buyer's confirmation of purchase respectively. We understand this 
sale Is subject only to the Inspection of original documents by the Buyer, that the documents are identical In form 
and content to the scanned documents presented in the Seller's offer to the Buyer, excluding documents on 
which changes have been specifically requested by the Buyer, and that are acceptable to the Buyer in form and 
substance. 
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Th« counterparty names are disclosed to each other as follows: 



latest flews 



"Middle Eastern Regional Bank Ltd" 
(Seller) (Harvy3) 



Credit Information 



Latest news 



"The UK Bank Ltd" 
(Buyer) (Joes 9) 



Credit; Information 



The Buyer's "counterparty evaluation period" has commenced. The Buyer has herewith the right to notify 
Seller Handle Harvy 3 no later than Identity Disclosure data (dd/mm/yyyy)t + 24 hours (GMT) In the. 
event the Buyer does not wish to proceed with the transaction due exclusively and singularly to the 
unacceptabillty of Seller Handle -Harvy 3" as a counterparty. IF the Buyer Handles "Joes 9" has not sent a 
message before Identity Disclosure date (dd/mm/yyyy)t + 24 hours (GMT) men GTFAtefs Sale/Purchase 
MATCH will have been concluded and transaction fee due and payable. Documents described in aforesaid drafts 
will be delivered by Seller Handle "Harvy 3" to Buyer Handle "Joes 9" against payment. 



Acceptance or Rejection of the Option for Custodian services 

Buyer - Requires settlement via custodian G yes ® no 

Seller - Requires settlement via custodian O yes ® no 



The custodian for Seller Handle Harvy 3 and Buyer Handle Joes 9 is 
[Name of Custodian] / None. 

Acceptance or Rejection of the Option for Escrow services 



Buyer - Requires settlement via escrow O yes ® no 

Seller - Requires settlement via escrow O yes ® no 



The escrow for Seller Handle Harvy 3 and Buyer Handle Joes 9 is 
[Name of Escrow] / None. 

Referenced Transaction: without recourse financing- China 
Buyer ref: joes9 
Seller ref: harry 3 



Sale from: 
Purchase by: 



The First Purchaser /Second Seller 
The Second Purchaser 
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USD 2,750,000.00 evidenced by two (2) Bills of Exchange accepted by the Bank 
of China, Shanghai Branch, China (China) 



Total face amount of drafts USD 2,750,000.00 



DRAFT HO. 3 : 

amount: 1*375,000.00 
maturity date: 10/10/2002 

TENOR: 540 days* 

DRAFT NO. 4 : 
AMOUNT: 1,375,000.00 
MATURITY DATE 08/04/2003 
TENOR: 720 days 1 

If the Buyer Handle Joes 9 has not sent a message before 0900 hrs GMT on (dd/ittm/yyyy) t GTFAfer will 
notify Buyer and Seller that documents can be delivered for dosing and settlement along with counterparty 
contact detail information Is provided. 

The system gen crates a Transaction number ### cbabsOlOl 
Transaction cbabsOlOl Fee Payment 

(Message generated bv GTF/Ver. system and Send to Buver at the exoirv of the Counterparty Evaluation Period^ 

Buyer Handle Joes 9 ''The UK Bank Ltd", London UK undertakes to pay a sum of USD xxxx being yyyy pet. 
p. a. of the draft amounts to Global Trade Finance Network™ Ltd promptly upon presentation of an invoice In this 
amount by Global Trade Finance Network™ Ud and in any case no later than (date, 30 days after calculation 
date) t by wire transfer to (Name of correspondent In USD / effective currency) for further credit to the 
account of (Name of GTFNef s Bank) for credit to account number.. of GTFATcr. 

In the event the Buyer Handle Joes 9 "The UK Bank Ltd", London UK has chosen not to proceed with the 
transaction, Buyer Handle Joes 9 The UK Bank Ltd", London UK undertakes to pay a sum of USD zzzz 
being the administrative fee to Global Trade Finance Network™ Ltd by remitting the same by wire transfer to 
(Name of correspondent in USD / effective currency) for further credit to the account of (Name of 

GTFATefs Bank) for credit to account number.... of GTFAtet promptly upon presentation of an Invoice In 

this amount by Global Trade Finance Network™ Ltd and In any case no later than (date, 30 days after 
calculation date)t. 

Acknowledged and Agreed 

The Buyer 



Digital Signature 

(proposed technology depending upon jurisdiction - Identrus, Verisign, Entrust) 



Documentation under legal counsel review 

t April 20, 2001 was utilized as the calculation date In this transaction 
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Although the invention has been described with reference to one 
particular transaction structure and by way of one example, it should be 
appreciated that it may be implemented for many trade (debt) receivable 
transaction structures and in many other ways. 

Although the parties may trade anonymously a great deal of 
information can be known about them by their counter party, particularly 
financial information such as credit ratings may be made available via the 
exchange. 

It will be appreciated by persons skilled in the art that numerous 
variations and/or modifications may be made to the invention as shown in the 
specific embodiments without departing from the spirit or scope of the 
invention as broadly described. The present embodiments are, therefore, to 
be considered in all respects as illustrative and not restrictive. 

Dated this twelfth day of December 2001 

Global Trade Finance Network 
Patent Attorneys for the Applicant: 



F B RICE & CO 



Site Map 
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Site Map for Bankers and Investors 
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TradeFinanceMarkBt.com 
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